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MESSAGE FROM CHAIRMAN

MESSAGE FROM CHAIRMAN

In 2017, thanks to the correct leadership of CSRC and support from MOF and PBC, SIPF Party Committee,
based on Xi Jinping Thought on Socialism with Chinese Characteristics for a New Era, studied and
publicized the spirits of the 19® CPC National Congress, focused on strengthening “Four Awarenesses”
and “Four Self-confidences” and strived to build a supervisory team that is politically and
professionally capable. SIPF implemented President XiJinping’ s important instructions on financial
work and capital market work as well as various decisions adopted by the Central Economic Work
Conference, the National Financial Work Conference and CSRC supervisory meetings, worked with all
staff members to ensure steady growth and prevent systematic financial risks, and prepared for and
carried out investor protection and explored the establishment of four key systems for the purpose of
market risk prevention & resolution and protection of investors’ lawful rights and interests, including
the risk monitoring and warning system that will focus on monitoring investor funds’ security and
securities companies’ risks, the multi-level compensation system that will consist of SIPF
compensation, special compensation fund payment and administrative settlement fund payment, the
response system that will respond to investors’ opinions and demands by means of diversified dispute
resolution, 12386 Hotline, investor survey, confidence index of multiple players, etc., and the investor
protection assessment system that will assess capital market investor protection in China from multiple
dimensions, for example, policy effectiveness, enforcement, self-disciplinary organizations and market
players. Moreover, SIPF gradually explored and established a multi-dimension information collection
mechanism and a diversified reporting system on the basis of the foregoing systems so as to enable
information reporting to play a greater role in supervisory decision making, and steadily and effectively
proceeded with relevant work.

Next, SIPF will continue to study, publicize and implement the spirits of the 19t CPC National Congress,
adhere to Xi Jinping Thought on Socialism with Chinese Characteristics for a New Era, resolutely
implement various decisions and arrangements by CPC Central Committee and CSRC Party Committee,
push forward in-depth integration of Party building and operation matters and continue to work hard
for effective monitoring of securities companies’ risks and industry risk analysis, investor
compensation, diversified securities & futures dispute resolution and improvement of 12386 Hotline.
Persistency makes for success. On the one hand, SIPF will arrange and carry out various activities step
by step, and on the other hand, it will waste no time and feel no fear in overcoming every hurdle to
further push forward investor protection, transform its mentality, strive to be well-established and
strong, and play a greater role in building an internationally competitive capital market with Chinese
characteristics.

Liu Hongtao
.‘l |

] 1¢ I‘ Chairman of the Board of Directors
4‘1 - Secretary of the Party Committee
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INTRODUCTION AND ORGANIZATION

With the approval of the State Council, the CSRC, MOF and PBC promulgated the Measures for the
Administration of Securities Investor Protection Fund (the “Measures”) in June 2005, which
provides for the establishment of the wholly state-owned China Securities Investor Protection Fund
Corporation Limited (hereafter “SIPF”) and the articles of association of the SIPF. On August 30,
2005, SIPF was registered with the State Administration for Industry and Commerce, with a
registered capital of RMB6.3 billion that is provided by the State Council through the MOF. SIPF is
subordinate to CSRC.

Decision making is the responsibility of the Board of Directors, and the management is responsible
for corporate operation and management. Inside the SIPF there are 10 departments: Party
Committee Office (Disciplinary Inspection and Supervision Office), General Affairs Department,
Transactions Settlement Fund Monitoring Department, Legal Affairs Department, Assets
Management Department, Survey & Assessment Department, Investor Education & Service
Department, Statistical Analysis & Research Center, Finance Department and IT Department; below
the Board of Directors there are Strategic Development Committee, Payment Management
Committee, and Investment Decision Committee; SIPF has 1 subsidiary: Beijing Huazheng Puhui
Information Co., Ltd.
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INTRODUCTION AND ORGANIZATION
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Study and provide proposals, solutions or schemes concerning SIPF’ s long-term strategic development plan and important
matters that may affect SIPF’ s development.

Formulate remuneration management measures and solutions, and oversee their implementations.

Review SIPF’ s plans in respect of investment, bank deposit and disposal of foreclosed assets, and inspect the implementation
of these plans.

Responsible for the daily work of the SIPF Party Committee and Disciplinary Committee; Party members' education, dues
management and organizational activities; internal audit related work.

Responsible for general administrative service, logistics support, HR management, service for the Board of Directors, media
publicity, website maintenance, international cooperation and exchange, matters of non-disclosure, and daily work of the
Labor Union.

Responsible for the construction, operation, maintenance and routine management of securities transaction settlement fund
monitoring system, as well as data comparison, alert and monitoring analysis.

Responsible for SIPF involvement in the risk disposal of securities companies, management of special compensation funds
and administrative settlement funds, securities dispute resolution, legislations related to securities investor protection, SIPF’ s
legal affairs and relevant publicity.

Responsible for investment of proprietary and protection funds, management and disposal of foreclosed assets, routine work
and research of important issues of the Investment Decision Committee, and routine management and coordination of
companies held or participated by SIPF.

Responsible for investor and market player survey, preparation and release of diversified confidence index system, assessment
of capital market investor protection, and collection of investor information.

Responsible for 12386 Hotline construction, operation, maintenance and upgrade as well as Hotline operation team building
and management, message posting management of CSRC and SIPF MicroBlog and WeChat, and investor education.

Responsible for routine statistic inquiry and analysis, monitoring of securities companies' risks, data study, management of
investor protection journals, construction and management of statistical analysis system, etc.

Responsible for accounting & supervision, financial management, managing the budgets and accounts, raising protection fund,
accounting of administrative settlement payments, handling taxation matter, special audit of subsidiary, etc.

Responsible for overall planning of IT resources, centralized management of IT systems, management and coordination of IT
system construction projects, and purchase and management of IT system equipment.

Line of business: Computer system services, data processing and other computer services; basic software, application software
and other software services; wholesale and retail of computers, software and ancillary equipment; IT development, information
services, investment consulting and e-commerce.
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MATIN FUNCTIONS

China Securities Investor Protection Fund Corporation Limited (hereafter“SIPF”) was established by
the State Council on August 30, 2005 and is a wholly state-owned company under the supervision of
the CSRC. SIPF’ s main responsibility is to raise, manage and operate the securities investor protection
fund; to monitor risks of securities companies and participate in the risk disposal of these companies;
to indemnify creditors as required by China’ s relevant policies in case that a securities company is
subject to compulsory regulatory measures, including dissolution, closure, bankruptcy, or
administrative takeover, trustee operation by CSRC; to organize and participate in the liquidation of
the dissolved, closed or bankrupt securities companies; to manage and dispose foreclosed assets and
safeguard SIPF’ s rights and interests; to put forward regulatory and disposal suggestions to CSRC in
case a securities company’ s operation and management have material risks that may damage the
legitimate interests of investors and the safety of the securities market; to work with relevant
authorities in establishing a rectification mechanism for the potential risks arising in the course of the
operation of securities companies; to manage administrative settlement funds; to organize the pilot
of diversified securities & futures dispute resolution mechanisms; to undertake other functions

approved by the State Council.

In addition to dealing with the remaining work of securities companies’ risk disposal and earnestly
raising, managing and operating the protection fund, SIPF has made use of the clients’ transaction
settlement fund monitoring system and the securities company risk monitoring system to protect the
safety of investors’ funds and monitor securities companies’ risks; served as the special
compensation fund administrator, and actively explore alternative investor compensation
mechanisms; strengthened investor protection and service system’s construction and integrated

12386 Hotline, survey sample pool and other platforms to enable medium and small investors to

report relevantissues in an unhindered manner. |



PERFORMANCE IN 2017
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In 2017, thanks to the correct leadership of CSRC and
support from MOF and PBC, SIPF Party Committee,
based on Xi Jinping Thought on Socialism with Chinese
Characteristics for a New Era, studied and publicized the
spirits of the 19" CPC National Congress, steadfastly
safeguarded the authority and centralized leadership of
the CPC Central Committee with President Xi Jinping as
the core, vigorously reinforced ideological, political and
behavioral  consciousness, strengthened  “Four
Awarenesses” and “Four Self-confidences”, adhered to
“Four Obeys”, remained highly consistent with the CPC
Central Committee with President Xi Jinping as the core
with respect to political stance, direction, principle and
path, earnestly carried out various activities assigned by
CSRC Party Committee and Discipline Inspection Group,
effectively pushed forward comprehensive and strict Party
administration and corporate governance, persistently
rectified work style, carried out vigorous political,
ideological, organizational, work style and disciplinary
building, strived to build a supervisory team that is
politically and professionally capable, and realized
regularized strict corporate governance,
institutionalized ideological education and effective
long-term supervision and inspection. Meanwhile, SIPF
implemented President Xi Jinping's important
instructions on financial work and capital market work
as well as various decisions adopted by the Central
Economic Work Conference, the National Financial
Work Conference and CSRC, worked with all cadres and
staff members to ensure steady growth and prevent
systematic financial risks, and effectively prepared for
and proceeded with investor protection and made
significant achievements in further strengthening
investor fund safety monitoring, improving the risk
monitoring system and regular reporting mechanisms for
securities companies, acting as fund administrator,
timely responding to concerns of small and medium
investors, strengthening international exchange and
cooperation, etc.

1. PERFORMANCE IN 2017
1.1 Fulfilled the responsibility of strict Party

administration and adhered to strict corporate
governance

SIPF worked diligently to reinforce “Four Awarenesses”,
think and act consistently with the CPC Central
Committee with President Xi Jinping as the core,
safeguard the centralized leadership of the CPC Central
Committee, implement decisions adopted by CSRC, and
earnestly carry out Party building in accordance with the
Key Points of SIPF’'s Party Building Work in 2017
formulated in the beginning of 2017.

1.1.1 Identified “basic points” to maintain clear political
stance and consistently strengthen political building.
First, SIPF gave full play to the core role and growing
leadership of Party Committee. SIPF Party Committee
consistently gave first priority to political building,
remained highly consistent with the CPC Central
Committee with President Xi Jinping as the core with
respect to political stance, direction, principle and path,
voluntarily safeguarded the Party’s authority and
centralized leadership and continued to strengthen
theory study. Based on President Xi Jinping's
innovative concepts, ideas and strategies for state
governance and politics, SIPF earnestly implemented
various decisions adopted by the Central Economic
Work Conference, the National Financial Work
Conference and CSRC. Party Committee members all
voluntarily complied with laws, strictly observed the
Rules on Procedures of Party Committee Meetings, the
Rules on the Theoretical Studies of the Party Committee
Central Group and the principle of democratic
centralism, resolutely implemented the “Three
Importants and One Big” decision making process and
relevant rules and consistently enhanced “Four
Awarenesses”, leadership and decision making
capability. Second, SIPF earnestly performed its
responsibilities and ensured “One Post and Two
Responsibilities” at every level. SIPF incorporated
comprehensive and strict Party administration into its
work and caused the Accountability Agreement on Party
Building and Clean Governance and the Commitment
Letters on Integrity and Self-discipline to be signed at
every level. Secretary of Party Committee earnestly
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acted as the first responsible person by arranging
important activities, dealing with important issues,
coordinating important aspects and overseeing
important matters in person. Other members of Party
Committee voluntarily assumed the leadership
responsibility for respective areas and regularly studied,
arranged, inspected and reported the Party building
work. Third, SIPF offered “Three Meetings and One
Class” and strict Party activities. Members of Party
Committee worked together to promote collective
leadership, strict Party spirit and clean political
ecosystem. They all took lead in complying with strict
requirements, studying and publicizing the spirits of the
19th CPC National Congress and giving lectures to Party
branches, voluntarily participated in the activities of
Party Committee as well as respective Party branch, and
while participating the activities of Party branch, they
actively played a guiding and supervisory role and set
an example for all SIPF cadres and staff members.

1.1.2 Focused on the “priorities” to reinforce various
forms of learning and education and consistently
strengthen ideological building. First, with due
attention and timely organization, upon the successful
conclusion of the 19th CPC National Congress, SIPF
promptly convened a special meeting to study the
spirits of the 19th CPC National Congress, examine the
Work Arrangement of SIPF Party Committee for
Studying and Publicizing the Spirits of the 19th CPC
National Congress, establish the basic principle of
publicity, exchange and work-based study of specific
topics led by Party Committee and participated by Party
branches and make a comprehensive arrangement for
the study, publicity and implementation of the spirits of
the 19th CPC National Congress. Then, Party branches
immediately formulated respective plans with detailed
breakdown to every month, week or even every day, and
across SIPF there arose a passion for the study. Second,
members of Party Committee took the lead to
commence the strict study. Based on specific topics,
they studied in an earlier and deeper manner and timely
communicated the spirits of CPC Central Committee
and CSRC requirements. Through such study, SIPF Party
Committee thoroughly studied the spirits of the 19th

CPC National Congress, the Central Economic Work
Conference, the National Financial Work Conference,
CSRC supervisory meetings and the meeting on
comprehensive and strict Party administration and
discipline inspection, etc., and carefully examined and
implemented the opinions. Third, through Central
Group trainings, SIPF senior management and
middle-level cadres and Party branches carefully
studied the report of the 19th CPC National Congress,
President Xi Jinping’ s important instructions on capital
market development and 7.26 speech as well as
important speeches made by CSRC Chairman Liu Shiyu
at supervisory meetings, etc. Fourth, SIPF promoted the
study by offering several rounds of centralized training.
SIPF provided the training course on the spirits of the
6th Plenary Session of the 18th CPC National Congress,
inviting experts and professors from Central Party
School and other units to train Party members at or
above middle level, probationary Party members,
prospective Party members and key staff members. In
this way, participants further strengthened their
awareness of Party and Party membership, firm belief
and initiative in the cause of investor protection. Fifth,
SIPF consolidated the study through a variety of means.
SIPF further consolidated the result of study by means
of exchange of experience in “Two Studies and One
Action”, monthly class, study and exchange of the spirits
of the 19th CPC National Congress, Party branch
secretary discussion, Party and Youth League activities,
etc. Sixth, SIPF laid solid basis for and guarded the
stronghold of ideology. SIPF took firm hold of its
leadership and initiative in ideological work, and
through education and training, and guided Party
members and cadres to voluntarily observe the Socialist
core values and to use proper language online. SIPF
carefully operated and maintained 12386 Hotline and
CSRC MicroBlog and WeChat comments, monitored and
analyzed public opinions at important points of time,
established a “1+4” ideological work mechanism, i.e.
office of Party Committee worked with 4 business
operation departments to comprehensively carry out
ideological work, put in place ideological review and
zero reporting system for official website, offered
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positive guidance to investors and market players,
implemented the requirements of ideological work and
ensured proper handling and resolution of negative
online public opinions on CSRC and SIPF.

1.1.3 Consolidated “supporting points” to make Party
branch act as a stronghold and reinforce grassroots
Party organization building. First, Party branches were
reelected and adjusted in accordance with Party
building and corporate operation. The number of Party
branches was expanded from 5 to 11, basically with 1
Party branch for 1 business operation department, so as
to strengthen the Party’s leadership and provide
forceful organizational support to business operation.
Second, Party branches acted as a stronghold. By giving
a greater role to Party branch, SIPF gave vigorous push
to its business operation by further fulfilling the
responsibility  of  strict Party  administration,
strengthening “One Post and Two Responsibilities” and
complying with the requirements of comprehensive and
strict Party administration on various levels. Third, Party
members were recruited and subject to strict quality
control. SIPF finished Party member recruitment work
for 2017, with 2 probationary members becoming full
member and 1 activist becoming a probationary
member. Since “Two Studies and One Action”, 6 staff
members had submitted the Party membership
application, and they all played a positive role in
respective position and stood close to the Party. Fourth,
Party membership was properly managed. As required
by CSRC, SIPF used the Party administration system to
maintain and submit information on Party organization,
membership and activists, record Party members’
education, award, punishment and training activities,
and prepared biannual and annual statistical reports.
SIPF sorted out and checked organization and ID
information of every Party member, recorded such
information into the National Party Member
Management System and maintained electronic ID
archives for Party members. SIPF also regulated ins and
outs of Party organization connection and subjected
membership dues to strict management and usage.

1.2 Continued to regularize and institutionalize the

“Two Studies and One Action” education by
incorporating the study and publicity of the spirits of the
19th CPC National Congress

First, upon successful conclusion of the 19th CPC
National Congress, SIPF promptly acted to organize all
Party members and cadres to systematically study and
implement the spirits of the 19th CPC National
Congress, and took the study of the report of the 19th
CPC National Congress, in particular President Xi
Jinping Thought on Socialism with  Chinese
Characteristics for a New Era and the amendment to
CPC Constitution, as an important part of “Two Studies
and One Action”. Meanwhile, based on experience and
methods resulting from “Two Studies and One Action”,
SIPF promoted the study, publicity and implementation
of the spirits of the 19th CPC National Congress and
strived to regularize and institutionalize the “Two
Studies and One Action” education. Second, SIPF timely
arranged various form of study activities. In April 2017,
President Xi Jinping gave important instructions on
regularized and institutionalized education of “Two
Studies and One Action”, and pursuant to the CSRC Plan
for Regularized and Institutionalized “Two Studies” and
One Action” Education, SIPF timely made arrangement
to promote regularized and institutionalized “Two
Studies and One Action”. Party branches made use of a
variety of means, self-study, collective study, WeChat
group study, publicity board, field investigation,
watching literary works, etc., to study President Xi
Jinping’ s innovative concepts, ideas and strategies for
state governance and politics as well as Party
Constitutions and regulations, strive to become eligible
Party members and effectively carry out respective
work. Third, SIPF adhered to problem orientation and
promoted action by study. Party branches took into
account their actual work to find and analyze possible
problems and took corrective measures accordingly.
Through exchange of experience in becoming eligible
Party members and other similar arrangements, SIPF
further facilitated Party members to become eligible
and promoted regularized and institutionalized
“action”. Now, to become eligible Party members has
become an aspiration of the great majority of Party
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members. Fourth, political stance was reinforced to
push forward the work. SIPF carefully studied President
Xi Jinping’ s speech at the National Financial Work
Conference and important comments on protection of
financial security, guided all staff members to agree
upon the central government’s opinions and CSRC
arrangements in connection with financial security,
planned and carried out various activities with a general
purpose to promote capital market development, and
effectively prevented financial risks and protected
investors’ lawful rights and interests. SIPF worked
diligently to accomplish various tasks and promote
innovative development of main tasks.

1.3 Promoted Youth League building through Party
building and carried out “One Study and One Action”
education among Youth League members

SIPF Party Committee actively instructed the Youth
League to carry out “One Study and One Action”
education among League members, with a theme of
“following the Party without forgetting the original
aspiration”, and 24 tasks were accomplished. Through
such special education, League members acquired a
greater sense of progressiveness and pride and
identified themselves with the Party politically,
ideologically and emotionally. Through League
activities, members improved their awareness of the
organization and discipline and were ready to obey and
follow the Party. Through a series of activities, League
members demonstrated their progressiveness and
played a pioneering and exemplary role. Through such
education and practice, the Youth League furthered
improved its overall work, established long-term
effective mechanisms for member education and
management and consolidated and deepened the
result of education and practice.

1.4 Resolutely implemented the Eight-Point Regulations
and implementing rules and consistently rectified “Four
Bad Practices”, strengthened supervisory and
disciplinary accountability and maintained close
contact with the masses.

1.4.1 Focused on “key points” to strengthen disciplinary
building and support Discipline Inspection Committee

to carry out supervisory activities. First, SIPF continued
to inspect stock transactions, refined relevant rules and
measures, coordinated the cancellation of accounts that
otherwise might have been difficult to be cancelled,
cultivated a consciousness through various regular
forms of education, and made timely arrangement in
accordance with the CSRC Notice on Regulating
Securities, Futures and Funds Investment Activities of
CSRC Staff Members and Their Relatives. Second, SIPF
looked back at the special inspection of sensitive
information management to examine problem
resolution and ensure conformity with relevant
requirements. Third, internal audit played a supervisory
role through outgoing audit of the subsidiary’ s former
GM and special audit of the subsidiary of software
development project. Fourth, SIPF made full use of the
Online Platform for Clean Governance Risk Prevention
and Control to track the whole course and minimize the
probability of clean governance risk. Fifth, innovative
supervisory approaches were adopted. When acting as
the compensation fund administrator for Xintai Electric’
fraudulent issuance, based on its own characteristics,
SIPF appointed a provisional clean governance
supervisor to oversee the project and strengthen clean
governance supervision for key projects.

1.4.2 Closely followed “connecting points” to organize
special rectification of “Four Bad Practices” and
strengthen morality building. SIPF strictly complied
with the Eight-Point Regulations, the Regulation on
Party and Government Organs to Practice Frugality and
Reject Extravagance and relevant requirements,
refrained from “15 Strict Prohibitions” and rectified
violations of the Eight-Point Regulations and “Four Bad
Practices”. First, SIPF organized various departments to
carry out self-inspection, required all departments,
especially those with market service functions, to
examine whether there was any problem of bureaucracy
and formalism and define and implement corrective
measures in accordance with results of self-inspection.
Second, inspection was made by discipline inspection
department. SIPF conducted a special inspection for
staff members’ illegal stock transactions and put in
place a quarterly inspection mechanism to prevent the
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occurrence of this problem. Third, relevant measures
were refined. Pursuant to latest requirements of CPC
Central Committee and CSRC, SIPF amended the
Measures on Implementing the Official Car Reform, the
Measures on Reception Management, the Measures on
Conference Management and the Code of Conduct for
Staff Members, and further improved its policies and
systems.

1.4.3 Took vigorous measures for “sore points” to hold
talks and draw the high-tension line. First, SIPF
formulated the Implementing Measures for Continuing
to Hold Talks for Comprehensive and Strict Party
Administration to further clarify specific requirements
and division of responsibility for such talks. Second, the
secretary of Party Committee performed the duty to
hold talks. The secretary talked with other members and
departmental heads to get informed of their work and
change of thought and actively facilitated and worked
with departmental heads to enhance awareness,
comply with relevant provisions, assume responsibility
and push forward the work of comprehensive and strict
Party administration. Third, talks were arranged to
ensure “One Post and Two Responsibilities”. Members
of Party Committee met and talked with heads of
competent departments and strengthened cadres’
awareness of discipline and responsibility in strict
accordance with CSRC and SIPF requirements on
holding talks for comprehensive and strict Party
administration and  “One  Post and Two
Responsibilities”.

1.4.4 Strengthened the awareness of upper and lower
limits to ensure that no one dares, will and can become
corrupt. First, SIPF organized the study of clean
governance disciplines and provided a variety of forms
of premonitory education. SIPF organized all Party
members and cadres to study the CSRC Measures on
Implementing the Eight-Point Regulations and relevant
SIPF measures for meeting, travel, etc., and included
premonitory education into centralized training courses
on the spirits of the 6th Plenary Session of the 18th CPC
National Congress held in June and July, to always keep
in mind rules and disciplines. Second, SIPF made use of

bulletin board, SMS and other means to carry out
characteristic publicity and education of clean
governance culture, to remind Party members and
cadres to discipline themselves, especially during
important holidays, such as New Year, Spring Festival,
Dragon Boat Day and May Day, and to build strong
ideological defense line and maintain an overwhelming
position in the fight against corruption. Third, by
providing monthly classes and organizing staff
members to watch the film “The Force of Youth” and the
documentary “Clean Governance Lessons from
History”, SIPF facilitated Party members and cadres to
further strengthen the awareness of integrity and
self-discipline and maintain a style of integrity and
cleanness. Quarterly inspections were carried out to
prevent illegal stock transactions.

1.4.5 Reinforced survey, relied on the masses and laid a
solid mass base for various activities. To prepare for,
undertake and accomplish anything, survey s
necessary. SIPF attached great importance and made
great efforts to improve survey, so as to get informed of
popular needs and rely on the masses to realize
development and enhance the capability of its
management. First, external survey was reinforced to
promote business development. Based on main tasks of
CSRC and SIPF, SIPF formulated and implemented the
annual survey plan and reinforced the mass base for its
business development. In 2017, SIPF accomplished a
total of 35 surveys. Second, regular internal surveys
were conducted. SIPF conducted quarterly surveys and
made use of a variety of means to find out what the
masses want and need, earnestly resolved the concerns
of staff members, improved the relationship with the
masses and enhanced staff members’ sense of
belonging.

1.5 Reinforced monitoring to improve the capability of
financial risk prevention and resolution

In 2017, financial security and financial risk prevention
was raised up to an unprecedented level, and the 5th
National Financial Work Conference pointed out that
prevention and control of financial risks would be a
permanent part of financial work. As President Xi
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Jinping indicated in the report of the 19th CPC National
Congress, the bottom line is to prevent systematic
financial risks. In December, the Central Economic Work
Conference once again identified prevention and
control of major risks as the No.l of the three top
priorities, and CSRC required all staff members to
“adhere to the fundamental mission of protecting
investors’ lawful rights and interests and resolutely
prevent and resolve major risks”. In order to implement
the decisions made by CPC Central Committee and
CSRC, SIPF strived to establish and improve risk warning
and reporting mechanisms for securities companies
and industry, including the Transaction Settlement
Fund Monitoring System and the Risk Monitoring
System for securities companies.

1.5.1 Improved routine monitoring and subjected
clients” accounts to “look-through” management. First,
SIPF continued to pay attention to newly established
securities companies and monitored their brokerage
operations in a synchronized manner. Currently, the
monitoring covers 102 securities companies and 23
custodian banks, and involves 220 million investor fund
accounts as well as Shanghai Stock Exchange, Shenzhen
Stock Exchange, NEEQ and OTC markets. Second, SIPF
carefully monitored clients’ transaction settlement
fund and made use of “look-through” surveillance to
give timely and accurate warning. Third, SIPF regularly
filed securities market client’ s fund monitoring reports
to facilitate regulatory authorities to timely get informed
of investor fund safety and developments and ascertain
market circumstances accordingly. Fourth, SIPF
improved the mechanisms for problem reporting and
case training to facilitate securities companies and
custodian banks to improve their risk control and
compliance management.

1.5.2 Monitored risks of securities companies and timely
and accurately reported risk information and
supervisory opinions. First, SIPF regularly examined
securities companies in respect of capital risk, liquidity
risk, credit risk, market risk and operational risk and on
the basis of the Risk Monitoring System for securities
companies that combines “monitoring, identification,

quantitative assessment and warning”. Currently,
ongoing risk monitoring has covered 102 securities
companies with brokerage operations and 16 AMCs.
Second, SIPF refined risk monitoring and analysis for
key business of securities companies in accordance with
new regulations and prevailing issues. Based on a series
of regulatory measures on securities companies’ asset
management and banks’ entrusted investment as well
as stock-pledged repo, credit debenture default and
other events, SIPF further improved the granularity and
accuracy of the Monitoring System and reinforced the
pertinence and timeliness of risk monitoring. Third,
regular reporting mechanism was refined to ensure
timely risk information reporting. In 2017, SIPF filed to
CSRC 12 monthly reports and 3 special analysis reports
on risk monitoring for securities companies. Fourth,
“health check” was provided to securities companies to
facilitate them to improve risk management. In 2017,
SIPF sent 270 securities company risk briefings to 36
securities companies and facilitated them to further
improve internal control, timely ascertain and resolve
potential risks in multiple areas and acquire rich risk
management experience from multiple perspectives.

1.5.3 Overhauled industrial risks for securities
companies and identified and reported 6 categories
of prominent problems. First, SIPF tried to overhaul
and report industrial risks for securities companies
by area. In 2017, SIPF distributed 75 area-specific
securities company risk briefings to 10 CSRC local
offices. Second, SIPF timely identified and reported
prominent problems to regulatory authorities to
provide reference for removing potential risks. So far,
six categories of prominent problems have been
reported, including emergence of risks in connection
with channel-specific asset management,
concentration of interbank liability risk, weak risk
control for financing operations, exposure to credit
debenture default risk, overlapping of various risks
and operational risk in connection with staff
members’  fraudulent activities. Third, SIPF
strengthened cooperation with CSRC local offices and
assisted with their securities company risk
monitoring and investor protection. Now, SIPF has
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signed the MOU with CSRC Beijing Office, CSRC Anhui
Office and CSRC Fujian Office, and relevant
collaboration is under way. Fourth, SIPF continued to
study fundamental issues in respect of risk
monitoring, worked out the meso-level plan for
securities company risk monitoring, and based on
monitoring of micro entities, SIPF studied the
meso-level risks and monitoring system, worked out
preliminary schemes and approaches and laid the
basis for subsequent improvement to the Monitoring
System.

1.5.4 Continued with monitoring data sharing and
application to support enforcement activities. First,
SIPF continued to share data with relevant CSRC
departments and related parties. In 2017, SIPF filed
567 reports of clients’ transaction settlement fund
and securities financing guarantee fund to regulatory
authorities and related parties. Second, SIPF
continued with information collection, filed 244
updates of relevant developments to regulatory
authorities, collected and extracted relevant market
information in a rapid, dynamic, continuous and
in-depth manner to provide regulatory authorities
with direct, objective, timely and highlighted
reference. Third, SIPF assisted with enforcement
inquiries and fully cooperated with enforcement
department to investigate and handle major cases.

1.6 Acted as fund administrator and did the best to
protect investors’ lawful rights and interests

Based on President Xi Jinping’ s latest instructions and
requirements on capital market and SIPF’ s main tasks
and recent developments of investor protection, SIPF
made exploratory and synergic efforts to act as fund
administrator.

1.6.1 Securities investor protection fund was raised,
managed and used. First, SIPF raised, managed and
recovered the protection fund. In 2017, SIPF raised
RMB5.661 billion from market, including 3.36 billion
from  securities companies, RMB2.214  billion
transaction handling fee from Shanghai Stock Exchange
and Shenzhen Stock Exchange and RMB87 million from
interest of frozen subscription funds. Second, protection

fund was subject to lean management to preserve and
increase the value of state-owned assets. Third, SIPF
properly handled subsequent risk disposition. SIPF
conducted annual special audit, earnestly performed
the duty as a creditor, continued to deal with payment of
claims and facilitated the bankruptcy of disposed
securities companies. In 2017, SIPF handled 15
resolutions, attended 4 meetings for bond holders and
creditors’ committee and received RMB21.78 million
from bankruptcy asset distribution.

1.6.2 SIPF was entrusted to manage special
compensation fund. In 2017, Industrial Securities
entrusted SIPF to act as the administrator for the
Advance Compensation Fund for Xintai Electric’s
fraudulent issuance, and after acting as the
administrator for special compensation funds for Wanfu
Biotechnology and Hirisun, this was another meaningful
attempt to introduce and improve long-term effective
investor protection mechanisms and an important
breakthrough for compulsory delisting due to serious
violation of law. During the existence of the special
compensation fund, 11,727 investors had effectively
declared their claims, accounting for 95.16% of total
eligible investors; compensation paid to eligible
investors was up to RMB 241,981,273, accounting for
99.46% of the total. SIPF received unanimous praises.
Through advance investor compensation, SIPF laid the
basis for the delisting of Xintai Electric.

1.6.3 SIPF was authorized to manage administrative
settlement fund. Pursuant to relevant provisions, SIPF is
responsible for managing administrative settlement
fund, preparing the plan for the payment of
administrative settlement fund and compensating
investors the losses incurred by illegal acts of
administrative counterparts. Now, SIPF has finished
relevant institutional preparations.

1.7 Fulfilled the mission to strengthen investor
protection

CSRC always highlights protecting investors’ lawful
rights and interests and safeguarding financial stability
and national financial security as the first priority of
Chinese capital market. As an investor protection
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organization, SIPF worked diligently to introduce
diversified securities dispute resolution mechanisms,
establish investor protection assessment mechanisms,
prepare confidence indices for multiple capital market
players and properly handle investor needs and other
matters of investor protection.

1.7.1 Effectively promoted the pilot and explored new
approaches for securities dispute resolution. First,
“one-to-many” collective mediation was introduced to
resolve litigation disputes. As the administrator of the
advance compensation fund for Xintai Electric’s
fraudulent issuance, SIPF caused over 11,000 investors
to accept the settlement plan and receive about RMB242
million of compensation. So far, SIPF has acted as fund
administrator for three companies, and cumulatively,
more than 30,000 investors have accepted the
settlement and received more than RMB500 million of
compensation. Second, “one-to-one” mediation was
piloted. In 2017, SIPF accepted 2 mediation
applications, involving a total of RMB7.22 million. Third,
SIPF and Beijing No.l Intermediate People’s Court
signed the Agreement on Strengthening Litigation and
Mediation Cooperation for Securities and Futures
Disputes, with an aim to make full use of respective
advantages in securities & futures dispute resolution
and investor protection and ensure proper connection
between administrative mediation, lawsuit mediation
and judgment. Fourth, SIPF reinforced exchange and
cooperation with relevant pilot efforts of other
organizations to consistently improve its work.

1.7.2 Prepared the Whitepaper on Investor Protection in
Chinese Capital Market to provide a basis for improving
capital market investor protection policies. First, SIPF
earnestly implemented the requirements of the
Nine-Point Guidelines on establishing assessment
mechanisms for small and medium investor protection,
tried to assess securities market investor protection
from a third party perspective, prepared the 2016
Whitepaper on Investor Protection in Chinese Capital
Market and 5 relevant sub-reports to assess investor
protection in Chinese capital market from policy
effectiveness, enforcement, SROs, market players and

other perspectives, and to identify achievements and
problems of investor protection and give relevant
advice. Second, various assessment results were made
to play a role in building a law-based and multilevel
capital market, strengthening fundamental market
functions and reflecting prominent problems in respect
of investor protection, and based on assessment results,
SIPF facilitated the improvement of regulatory
requirements by proposing dozens of well-targeted
opinions on laws and regulations related to investor
protection, including the Code of Corporate Governance
for Listed Companies.

1.7.3 Established a confidence index system for multiple
players to timely reflect market confidence changes and
associated risks and trends. First, investor confidence
index was included by the State Council into the risk
warning and monitoring indicator system for securities
and futures industry to facilitate competent authorities
to timely ascertain investor confidence changes,
monitor market risks and strengthen market
expectation management. Second, monthly survey was
conducted for business office manager confidence
index to assist regulatory authorities to monitor market
risks and strengthen alert analysis, and in 2017, SIPF
prepared 12 monthly reports on business office
manager confidence index survey. Third, SIPF
conducted fund manager confidence index survey and
prepared fund manager confidence index to facilitate
regulatory authorities to have a better knowledge of
changes of institutional investor confidence, strengthen
market expectation management and monitor risk
changes.

1.7.4 Conducted special capital market assessments to
provide important bases for regulatory improvements.
Special assessments were carried out with specific aims
such as improving investor protection policies,
enhancing quality of listed companies and improving
investor satisfaction. First, SIPF conducted an
all-around and multilevel assessment of investor
protection policy effectiveness and assessed the
effectiveness of China’ s investor protection policies in
terms of soundness, enforcement and investor
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satisfaction of investor protection laws and regulations.
Second, SIPF investigated phone-call availability for
over 3,000 market participants, and based on the
results, regulatory authorities urged relevant entities to
make improvements accordingly. Third, SIPF
investigated for the four consecutive years the “Website
Construction and Online Information Disclosure of the
Companies Listed in A-share Market”, to assess listed
companies’ improvements to and urge listed
companies to protect investors’ right to information.
Fourth, based on a decade of assessment of listed
companies, SIPF prepared the Review of the Decade of
Investor Protection of Listed Companies to clearly list
out listed companies’ improvements in respect of
investor protection. Fifth, SIPF conducted the 2016
Securities Investor Satisfaction Survey to find out the
effect of investor protection provided by various market
players. The results of above assessments were
reported to regulatory authorities to assist with
regulatory efforts.

1.7.5 Continued to handle matters related to 12386
Hotline to effectively resolve investors’ complaints.
First, work orders were properly handled. In 2017,
SIPF handled 73,244 valid work orders, recovered
over RMB13 million of losses for investors and
received 172 letters of thanks from investors. Second,
direct transfer of hotline calls was piloted. SIPF chose
10 institutions in Beijing for the pilot, and direct
transfer was made for a total of 99 complaints.
Efficiency was significantly improved, and time for
work order processing was shortened from 2-3
months to less than 1 month, and some work orders
were concluded as fast as within 1 hour. Third, SIPF
did the best to ensure stable operation of the Hotline
during the 19th CPC National Congress. SIPF took
vigorous measures to ensure the Hotline’s stable
operation during the 19th CPC National Congress,
including recruiting more operators, optimizing
answers, 24-hour screening and reporting of online
work orders related to stability, etc. Fourth,
stability-related matters were timely reported and
properly handled. In 2017, SIPF reported 341
stability-related cases, and relevant matters were

properly handled and potential risks were effectively
removed.

1.7.6 Further expanded the means of education and
service to provide wider and faster service to investors.
First, SIPF prepared investor protection cases on the
basis of investors’ major concerns identified via 12386
Hotline and survey, and released them at its official
website, MicroBlog, WeChat and mobile APP and other
new media to provide answers and give warning. In
2017, SIPF prepared and published 55 cases on 29
subject matters. SIPF website updated over 62,000
messages of investor protection, and set up a
sub-website Xintai Electric to ensure smooth progress of
the special compensation. Second, SIPF used innovative
means to introduce the cases, and prepared 16 cartoon
series for investor education to ensure better effect of
warning. Third, MicroBlog and WeChat were properly
operated to provide information to investors. In 2017,
SIPF assisted CSRC to release 1,436 MicroBlog messages
and 200 WeChat messages, and SIPF MicroBlog released
340 messages and SIPF WeChat released 68 messages.
Fourth, SIPF ensured phone-call availability to timely
answer investors’ inquiries. In 2017, the post for
external contact received 141 phone calls, and all of
them were timely handled.

1.8 Fully made use of information technology to support
supervisory functions and enable SIPF to better perform
its functions

First, information technology was used to support Xintai
Electric’ s advance compensation. SIPF designed and
developed the compensation computation program
and submitted relevant patent applications to
competent authorities, and based on this, coordinated
litigation and non-litigation efforts. Second, information
technology was used to support monitoring of
securities market’ s fund safety and protect investors’
wallet. Third, information technology was used to
upgrade and optimize the Hotline, timely respond to
investors’ demands and effectively protect their rights
and interests. Fourth, better assistance was provided to
enforcement activities. Fifth, information technology
was used to support data analysis and application,
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facilitate various research activities and provide solid
data basis for supervisory efforts.

1.9 Continued to promote international exchange and
hosted the 2017 International Securities Investor
Protection Conference

SIPF successfully convened the 2017 International
Securities Investor Protection Conference, and
representatives from 37 domestic and foreign
organizations attended the Conference to discuss about
current priorities and actual needs of investor
protection as well as prospective risk issues in
connection with global economic development. SIPF
actively shared its achievements in respect of special
compensation, monitoring of risks of securities
companies, etc., exchanged and disseminated China’ s
experience and worked effectively in building an
international exchange and cooperation platform,
uplifting China’ s appeal and influence in the field of
investor protection and improving proactive and
anticipatory investor protection.

1.10 Strengthened publicity and information reporting
and timely published investor protection information
for the benefit of investors

First, relevant operations were publicized to highlight
the image of professionalism. In 2017, SIPF held 33 press
releases. Second, public opinions and online comments
were properly monitored. SIPF established the working
group for online comments, formulated the work plan
and actively assisted CSRC General Office to monitor
public opinions and online comments, and assisted with
public opinion monitoring and reporting for SIPF major
activities, such as Xintai Electric’'s special
compensation. Third, SIPF actively reported its relevant
achievements to regulatory authorities.

1.11 Adhered to strict corporate governance and
consistently enhanced SIPF’ s general management

1.11.1 Ensured accountability and strengthened
leadership and team building. First, SIPF recruited
talents in strict accordance with latest spirits and
requirements of CPC Central Committee. Second, SIPF
selected and appointed cadres in strict with relevant

criteria and required them to have both ability and
integrity, with integrity being the first consideration, and
defined promotion requirements. SIPF conducted
personnel adjustment and reviewed and evaluated
cadres to be appointed in strict accordance with
relevant requirements. Third, SIPF attached importance
to talent cultivation and strengthened training. Fourth,
performance evaluation was carried out to provide
incentives and create a capable and cooperative team,
and through exchange and participation in key
operations, aspiring young talents were recruited. Fifth,
SIPF strived to retain cadres with career and care. Party
committee, labor union, Youth League, youth
associations and women’ s federation worked together
to strengthen SIPF's cohesion and attraction and
maintain personnel stability.

1.11.2 Standardized internal management and
enhanced management level. First, SIPF improved its
rules and measures by combining strictness and
kindness and paying equal attention to incentives and
disincentives. In 2017, SIPF formulated or amended 14
policies, involving code of conduct, personnel
assessment and recruitment, management of
dispatched personnel, etc.; SIPF further improved its
financial management by strengthening budget
management, standardizing financial and expense
review and reinforcing project management; SIPF
reinforced the awareness of prudence and compliance
and managed its subsidiary and participated entities
from the point of serving the real economy. Second,
strict accountability was put in place to ensure various
documents and matters being timely handled, and no
delay occurred. Third, network and information security
was strengthened to prevent and resolve relevant risks.
SIPF did the best to ensure network and information
security during the 19th CPC National Congress, further
the security of confidential information, reinforce
inspection, rectification, education and training with
respect to network and information security, and
improve its controllability over information systems,
thus being awarded the title of “National Copyright
Demonstration Unit” (Software Legalization). Fourth,
logistics support was provided. SIPF resolved staff
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members’ concerns by strengthening the management
of dining halls and parking lots; standardized annuity
operations to effectively protect staff members’ rights
and interests; properly managed fixed assets and
low-value consumables; and provided security and
cleaning service to create a safe and clean office
environment.

2. MAIN TASKS IN 2018

In 2018, SIPF will continue to study, publicize and
implement the spirits of the 19th CPC National
Congress, adhere to President Xi Jinping Thought on
Socialism with Chinese Characteristics for a New Era,
and work diligently to resolutely implement the
decisions adopted by the Central Economic Work
Conference, the National Financial Work Conference
and CSRC supervisory meetings, prevent and resolve
financial risks and push forward various activities
without any empty idea and talk.

2.1 Study, publicize and implement the spirits of the
19th CPC National Congress, implement CSRC decisions
and integrate Party building with business operation

First, SIPF will give first priority to the study, publicity
and implementation of the spirits of the 19th CPC

National Congress, continue to regularize and
institutionalize  “Two Studies and One Action”
education, and take exploratory and innovative

measures to make regularized and institutionalized
arrangements. SIPF will offer a variety of Party building
activities and always require Party members to be
eligible, disciplined, firm in belief and politically
trustworthy. Second, SIPF will carefully study Party
building requirements of the 19th CPC National
Congress, steadily push forward comprehensive Party
administration, “One Post and Two Responsibilities” for
Party style building and clean governance and
combination of Party building and business operation,
define the responsibility on different levels, turn Party
branches into strongholds and promote SIPF s
innovation operations. Third, SIPF will build a team of

talents from diversified and multiple dimensions. SIPF
will build a politically and professionally capable team
by highlighting political and capability building,
expanding sources of talent recruitment, improving the
talent cultivation system and adapting to new
requirements in a new era.

2.2 Improve the risk monitoring and warning system for
securities companies and warn against industrial risks

First, SIPF will continue to improve the classified
warning mechanism for the Monitoring System and
ensure investors’ fund safety. Second, SIPF will improve
risk monitoring for securities companies, strengthen
routine risk monitoring and warning for securities
companies, explore, improve and enrich the existing risk
monitoring system, and realize the monitoring, warning
and reporting of industrial risks and common issues.
Third, SIPF will take advantage of big data to further
strengthen data analysis and hotspot study, and provide
enforcement assistance and information sharing for
fights against various violations.

2.3 Expand investor relief channels and diversify
securities and futures dispute resolution

First, SIPF will cooperate with CSRC's delisting
arrangement, improve advance compensation by
sponsors and properly handle compensation-related
matters. Second, SIPF will work diligently to promote
the pilot of administrative settlement, and take care of
administrative settlement fund management and
payment. Third, SIPF will act as a mediator to explore
and practice new approaches for securities dispute
resolution.

2.4 Continue to provide unhindered channels for
investors to express their opinions and properly handle
investors’ demands

First, SIPF will continue to improve the confidence index
system for multiple players. Based on prior study, SIPF
will continue to study the correlation between
confidence indices for investors and business office
managers and key securities market indices, sections
and operation indicators and domestic macroeconomic
performance and policies, and continue to play its role
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in preventing financial risks and serving the real
economy in new circumstances. Second, SIPF will
continue to handle matters related to investors’
demands, operate and maintain 12386 Hotline, promote
and expand the pilot of direct transfer of complaints,
improve relevant policies and processes and handle
investors’ concerns in a more efficient manner.

2.5 Continue to carry out investor education and
publicity

First, SIPF will make use of multimedia technology to
extract and present common investor needs and the
contents directly related to investors’ interests through
cartoon and other vivid means. Second, SIPF will make

synergic use of official website, MicroBlog, WeChat and
mobile APP to prepare and publish typical cases of the
Hotline.

2.6 Continue to study policies related to securities
investor protection fund

As required by the report of the 19th CPC National
Congress, SIPF will improve the financial regulation
system, defend the bottom line of no occurrence of
systematic financial risk, and continue to study the
investor protection fund system that can accommodate
healthy development of the multilevel capital market in
anew era.




IMPORTANT MEETINGS AND
ACTIVITIES OF THE COMPANY IN 2017
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IMPORTANT MEETINGS AND ACTIVITIES OF THE COMPANY IN 2017

International Securities Investor Protection Conference was Held

From August 30 to August 31, SIPF successfully convened the International Securities Investor Protection Conference,
and representatives from 37 domestic and foreign organizations attended the Conference to discuss about current
priorities and actual needs of investor protection as well as prospective risk issues in connection with global
economic development.

According to Assistant Chairman Huang Wei, “the Conference is very meaningful and covers quite professional and
extensive issues. It is a helpful effort for a great number of national and regional investor protection organizations
gather together to explore relief to capital market investors’ rights and interests - an issue of general significance.”
Through the Conference, SIPF actively shared its achievements in respect of special compensation and monitoring of
risks of securities companies, etc., exchanged and disseminated China’s experience and worked effectively in
building an international exchange and cooperation platform, uplifting China’ s appeal and influence in the field of
investor protection and improving proactive and anticipatory investor protection.
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SIPF Party Committee Secretary Introduced the Spirits of the
19t CPC National Congress to All Cadres and Staff Members

On November 23, SIPF convened a general meeting specific F -~
to all cadres and staff members, and Secretary of Party
Committee Liu Hongtao gave a comprehensive introduction
of the spirits of the 19th CPC National Congress by delivering
a speech on “Striving for an All-around Affluent Society and
Obtaining the Great Victory for Socialism with Chinese
Characteristics for a New Era”. The speech, being lively,
detailed and well targeted, aroused strong sympathy of all
cadres and staff members. The Meeting called all Party
members and cadres to comprehensively and accurately
study and grasp the essence of the spirits of the 19th CPC
National Congress, to fully understand President Xi Jinping’ s

important talks, instructions and comments on financial work and capital market, to focus on the new era and the new
mission and further enhance the sense of pride, responsibility and mission, and to fully perform various duties in respect
of market risk resolution and investor rights protection, provide better service to regulatory authorities, market and
investors and contribute more wisdom and strength to the cause of investor protection.

CSRC Youth Delegation Visited SIPF to Exchange and
Discuss the Spirits of the 19t CPC National Congress

e =St On December 14, CSRC Youth Delegation visited
SIPF to exchange and discuss the spirits of the 19th
$Eﬁm+hxﬂm CPC National Congress with 15 youth Party

members of SIPF, with a purpose to further arouse

BETRITheS

s e T AL the sense of responsibility and mission of youth
Party members and staff members. Through such
an exchange, the youth of SIPF felt highly inspired,
elevated and motivated. They all avowed to keep
in mind that “the nation rises when the youth rise,
and becomes strong when the youth are strong”,
as President Xi Jinping said, assume the historical

mission, continue to earnestly study, reflect on,

practice and grasp the spirits of the 19th CPC National Congress in the course of their respective work, and
strive to contribute to the building of an internationally competitive capital market with Chinese

characteristics.
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SIPF Offered the Training Course on the Spirits
of “the 6t Plenary Session of the 18t CPC National Congress”

From June 12 to July 29, SIPF organized three rounds of a 6-day
training course for 63 Party cadres, with an aim to further improve
its staff members’ political qualification and to make them have a
better understanding of the essence of the spirits of the 6th
Plenary Session of the 18th CPC National Congress. The training
focused on studying the spirits of the 6th Plenary Session of the
18th CPC National Congress and explaining the Rules and the
Regulations, and invited experts from Central Party School and

other units to provide systematic teaching. Through systematic

learning, SIPF cadres and staff members had a better
understanding of the spirits of the 6th Plenary Session of the 18th
CPC National Congress, reinforced “Four Awarenesses”, “Four Self-confidences” and “Four Obeys”, enhanced the awareness
of the Party, the Party membership and the Party Constitution and regulations. They all indicated that they had learned a lot,

and the training obtained the expected result.

Commemorate Revolutionary Martyrs and Carry on their Spirits

—SIPF carried out characteristic Party activities

In 2017, in order to further normalize and institutionalize
the learning and education of “Two Studies, One Action”
and motivate Party members and cadres to be qualified,
SIPF organized 6 rounds of theme Party activities for Party
cadres and members at Mount Langya, Gazi Village of
Baiyangdian and other revolutionary education bases. By
climbing Mount Langya and visiting Yanling Team
Museum, Party members received a profound mental
baptism, experienced ethos inherited, further enhanced
their  political and ideological  consciousness,
strengthened “Four Awarenesses” and adhered to “Four

Self-confidences” and “Four Obeys”. They were further

aroused not to forget their original purpose and mission, to work diligently and faithfully and dedicate themselves to the
cause of investor protection, and to play a part in building an internationally competitive capital market with Chinese
characteristics.
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Strengthen Grassroots Party Organization and
Improve Party Building Capacity

On November 1, SIPF and China Securities Information
Technology Service Limited Company co-hosted a training
course for members of Party branches to introduce Party
building, cadre supervision and the role of Party branches,
further study the spirits of the 19th CPC National Congress
and implement the requirements of the 19th CPC National
Congress on “focusing on improving organizational
capability and strengthening grassroots Party organization”.
Participants all said that the training was well targeted and
operable, further improved their knowledge of the work of

grassroots Party organization and provided them with good

idea and reference to improve the work of Party branches, and next, they would strive to turn such knowledge into a
driving force in practice, and continue to facilitate Party branches to work in a professional, standardized and elaborate
manner, act as a stronghold and provide firm support and forceful guarantee for SIPF’ s various activities.

Continue with Education on Clean Governance and
Build a Firm Ideological Defense Line

In 2017, SIPF successively organized Party members and
cadres to study the Rules for the Implementation of the
Eight-Point Regulations, watch the documentary “Clean
Governance Lessons from History” and visit the exhibition of
the achievements of “Five Years of Hard Work”, with a purpose Py o n
to implement the Rules for the Implementation of the (O A ] Gt 1'*;“;.
Eight-Point Regulations, the Regulation on Party and 1‘ 'l
Government Organs to Practice Frugality and Reject .3"

Extravagance and relevant CSRC requirements, not to go

beyond the red line of “15 Strict Prohibitions”, and to further

build a firm ideological defense line and stick to the ideological bottom line. Through well targeted and consistent study
of clean governance, SIPF ensured no disconnection and interruption of its education on clean governance, promoted
the formation of effective long-term mechanisms ensuring that people dare not, cannot and would not become corrupt,

o«

further strengthened Party members and cadres’ “Four Awarenesses” and “Four Self-confidences”, and enabled them
to work for the cause of investor protection in a more vigorous manner and to play a greater role in facilitating SIPF to

serve regulatory authorities, market and investors.
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SIPF Organized the 2017 Training Course on Alert Cases of
the Transaction Settlement Fund Monitoring System

On May 23 and June 15, SIPF organized the training course on alert cases of the Transaction Settlement Fund
Monitoring System, with an aim to prevent and control financial risks, facilitate financial institutions to reinforce
awareness of operation prudence and compliance as well as risk management capability, strengthen the
monitoring of investor fund security and enable the Transaction Settlement Fund Monitoring System (“Monitoring
System”) to alert risks. Over 320 persons from settlement, compliance and technology departments of 102
securities companies attended the training.

The training summarized overall investor fund custody in 2016 and introduced in details over 20 types of alert cases
found by the Monitoring System. In addition, 5 securities companies introduced their experience and practice in
respect of risk resolution and management improvement. Participating securities companies all indicated that the
training course, by means of case briefing, discussion and sharing, not only effectively protected investor fund
security, but also had a positive role in motivating their voluntary operation compliance. The training obtained the
expected result and helped improve investor fund custody and protection of investors’ lawful rights and interests
by further clarifying the significance of the safety of investor fund custody from the perspective of national financial
security, demonstrating the necessity and importance of including investor transaction settlement fund into
securities companies’ compliance and risk control management mechanisms, overhauling possible potential risks
in respect of investor fund safety and introducing specific practices and approaches of risk prevention.
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SIPF Organized the 2017 Symposium on Data Quality of
the Monitoring System

On May 23, SIPF organized the Symposium on Data Quality of the Monitoring System so as to further
improve data truthfulness, accuracy and integrity of the Monitoring System and lay a fair basis for data
analysis and research. SIPF Deputy GM Zhang Xiaowei and relevant responsible persons of 8 securities
companies, including among others Essence Securities, Guotai Junan Securities and Guosen Securities,
attended the Symposium.

The Symposium introduced work mechanisms, recent activities, results of and securities companies’
comments on data quality examination and discussed issues related to such examination. Next, SIPF will
further investigate and consider and continue to explore and improve the data quality examination
scheme, proceed with the examination work and further enhance data quality of the Monitoring System to

provide better safeguard for subsequent data analysis and application.
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SIPF Convened a Meeting to Report and
Review Fund Custody in 2017

On December 14, SIPF worked with CSRC Department of Fund and Intermediary Supervision to convene a meeting to
report and review fund custody in 2017, with a purpose to furtherimplement important decisions adopted by the 19th
CPC National Congress on preventing systematic capital market risks, guard against investor fund safety risks and
strengthen communication and coordination between SIPF and related parties. SIPF Deputy GM Zhang Xiaowei
presided over the meeting, SIPF Chairman Liu Hongtao was present and gave a speech, and relevant persons from 7
CSRC local offices, 3 related parties, 9 securities companies and 3 custodian banks attended the meeting.

The meeting emphasized that preventing investor fund safety risks was an important part of preventing financial risks
and systematic risks in particular, and it’ s also a necessary act for preventing investors’ lawful rights and interests.
The meetingintroduced overall performance of securities market transaction fund custody, discussed major, common
as well as emerging issues that may affect the safety of investor fund custody, and made an arrangement for
subsequent relevant activities. The meeting also presented and demonstrated the improvements to the monitoring
information interaction and processing platform. Based on the problems found by the Monitoring System in 2017,
participants discussed existing problems of securities companies and custodian banks with respect to internal
management and compliance risk control, fully exchanged opinions on how to further strengthen the regulation, and
CSRC Guizhou Office introduced its experience in disposing large-amount overdrafts. With the expected result being
achieved and a consensus being reached, the meeting has a positive role in facilitating the fund safety monitoring
work in 2018.
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SIPF Ad Hoc Group of Statistics Convened the 15t Symposium
on the Monitoring of Risks of Securities Companies in 2017

On August 3, SIPF ad hoc group of statistics convened the 1st ¥ e

Symposium on the Monitoring of Risks of Securities
Companies in 2017 to introduce recent developments of the
monitoring of risks of securities companies, listen to
comments of regulatory authorities and industry experts on
the performance of monitoring indicators, strengthen
experience exchange and sharing and improve market risk
prevention and resolution. SIPF Chairman Liu Hongtao, SIPF
Deputy GM Zhang Xiaowei and relevant responsible persons
from CSRC Department of Fund and Intermediary
Supervision, 9 CSRC local offices and 10 securities companies attended the meeting.

The meeting introduced SIPF s recent risk monitoring for securities companies, construction and operation of the Risk
Monitoring Indicators for Securities Companies (V2.0) and securities companies’ risk profile situation since October
2016, and listened to participants’ opinions and suggestions. Next, based on these opinions and suggestions, SIPF will
continue to investigate, consider, explore and improve the risk monitoring system for securities companies, continue
to earnestly monitor securities companies’ risks and provide better service to regulatory authorities and relevant

institutions and investors.

SIPF Ad Hoc Group of Statistics Convened the 2" Symposium
on the Monitoring of Risks of Securities Companies in 2017

On December 13, SIPF ad hoc group of statistics convened the
2nd Symposium on the Monitoring of Risks of Securities
Companies in 2017 to introduce recent developments of the
monitoring of risks of securities companies, listen to
comments of industry experts and regulatory authorities on
how to monitor industry (meso-level) risks, and exchange
recent experience of management of key business risks of
securities companies. SIPF Chairman Liu Hongtao, SIPF
Deputy GM Zhang Xiaowei and relevant responsible persons

from CSRC Department of Fund and Intermediary Supervision,

12 CSRC local offices and 8 securities companies attended the meeting.
The meeting presented SIPF’ s preliminary scheme for securities industry (meso-level) risk monitoring, introduced the
drafting of the Measures for the Work of SIPF Ad Hoc Group of Statistics (draft for comment) and listened to
participants’ opinions and suggestions. Next, based on relevant opinions and suggestions, SIPF will continue to
investigate, consider, explore and improve the multi-level and multi-dimensional securities company risk monitoring
system, and continue to earnestly monitor securities companies’ risks.
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SIPF and CSRC Beijing Office Signed the MOU

On July 3, SIPF and CSRC Beijing Office signed the MOU on Jointly
Promoting Market Monitoring and Investor Protection in Beijing,
with an aim to make use of respective advantages in market
monitoring and investor protection to properly resolve various
capital market disputes in Beijing, strengthen risk monitoring for
securities companies in Beijing as well as investor fund safety
monitoring, reinforce investor education and promote stable and
healthy development of capital market in Beijing. SIPF Chairman
Liu Hongtao and Director of CSRC Beijing Office Wang Jianping

signed and exchanged the MOU, laying a solid basis for deeper
mutual cooperation in the future.

SIPF and CSRC Anhui Office Signed the MOU

On August 31, SIPF and CSRC Anhui Office signed the MOU on
Jointly Promoting Market Monitoring and Investor Protection in
Anhui, with an aim to make use of respective advantages in
market monitoring and investor protection to properly resolve
various capital market disputes in Anhui, strengthen risk
monitoring for securities companies in Anhui as well as clients’
transaction settlement fund safety monitoring, reinforce investor
education and promote healthy and stable development of
capital market in Anhui. SIPF Chairman Liu Hongtao and Director
of CSRC Anhui Office Ye Jinwei signed and exchanged the MOU,
laying a solid basis for deeper mutual cooperation in the future.

SIPF and CSRC Fujian Office Signed the MOU

On October 31, SIPF and CSRC Fujian Office signed the MOU on
Jointly Promoting Market Monitoring and Investor Protection in
Fujian, with an aim to make use of respective advantages in
market monitoring and investor protection, cooperate with each
other in carrying out investor education activities, strengthen risk
monitoring for securities companies in Fujian as well as clients’
transaction settlement fund safety monitoring, reinforce investor
education and promote healthy and stable development of
capital market in Fujian. SIPF Chairman Liu Hongtao and Director
of CSRC Fujian Office Lu Songbin signed and exchanged the MOU,
laying a solid basis for deeper mutual cooperation in the future.
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Managing the “Advanced Compensation Fund for
Xintai Electric Fraud Issuance”

In 2017, authorized by Industrial Securities, the Company acted as the manager of the “Advanced Compensation Fund
for Xintai Electric Fraud Issuance”. This was a new approach to long-term investor compensation mechanism following
the compensation funds for Wanfu Biotechnologies and Hirisun, and a breakthrough in compensating investors of
compulsorily delisted companies. In the duration of the fund, 11,727 or 95.16% of the eligible investors filed valid
applications, and RMB241,981,273 or 99.46% of compensation payable were paid. The advanced payment was
welcome by all walks of life, and secured the delisting of Xintai Electric.

As the manager of advanced compensation funds, the Company gives full play of the role of conciliator in mitigating
securities and futures disputes, and gains valuable experiences in perfecting the long-term investor compensation
mechanism. In addition, we have gradually developed specialized investor compensation computing technology,
shaped the well-structured working mechanism, launched the online platform and built an ample talent pool. The
advantageous computing technology is of important practical significance. It may be applied to the judicial sector,
mitigation processes and various dispute settlement mechanism, and support court judgment on securities
infringement, dispute cases arising from, for example, false presentation.
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SIPF and Beijing No.1 Intermediate People’ s Court Signed
the Agreement on Strengthening Litigation and
Mediation Cooperation for Securities and Futures Disputes

On October 12, SIPF and Beijing No.1 Intermediate
People’ s Court signed the MOU on Strengthening
Litigation and Mediation Cooperation for Securities
and Futures Disputes, with an aim to make full use
of respective advantages in securities and futures
dispute resolution and investor protection,
safeguard the openness, fairness and justice of
capital market and facilitate capital market to dbs o A e — s
develop in a harmonious and healthy manner. 20174 412 =

At the signing ceremony, Chairman Liu Hongtao
introduced SIPF as an investor protection
organization established with approval of the State
Council, which has taken advantage of its

experience in disposition of securities companies and investor compensation to gradually explore and develop
investor compensation computing techniques, and put in place sound working mechanisms, online platform
and talent pools. Technical means and advantages adopted by SIPF for computing the amount of compensation
to eligible investors can be used in judicial judgment and mediation and other diversified dispute resolution
mechanisms to provide support from multiple aspects for cases of securities infringement, such as
misrepresentation. According to Chairman Liu Hongtao, the cooperation is an important effort for both parties
to implement the spirits and requirements prescribed in the Opinions on Improving Diversified Conflict and
Dispute Resolution Mechanisms promulgated by the General Office of CPC Central Committee and the General
Office of the State Council and the Notice on the Pilot of Diversified Securities and Futures Dispute Resolution
Mechanisms in Some Areas published by the Supreme People’s Court and the CSRC and to duly protect
investors’ lawful rights and interests by establishing and improving diverse well-connected and coordinated,
efficient and convenient mechanisms for securities and futures dispute resolution, and both parties will further
make use of respective advantages and work together to promote diversified resolution that involves joint
efforts of multiple parties. Vice Chairman Yang Mingji signed the Agreement on behalf of SIPF. With expected
result and full communication and exchange between both parties, the signing ceremony has an important
practical meaning for SIPF and Beijing No.1 Intermediate People’ s Court to work together to establish securities

and futures dispute litigation and mediation mechanisms.
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SIPF Convened the 15t Session of the 7t Expert Committee
on China Securities Investor Protection Work

On November 22, SIPF convened the 1st Session of the 7th Expert Committee on China Securities Investor Protection
Work, with a purpose to explore new ideas, approaches and measures for securities investor protection. SIPF Vice
Chairman Yang Mingji presided over the Session, and 21 experts from regulatory authorities, securities industry,
intermediaries and universities attended the Session.

The Session focused on three subject matters, i.e., advance compensation fund managers, securities and futures
dispute resolution, and survey and assessment of small and medium investor protection in China, and offered
constructive opinions and suggestions from macro as well micro perspective and theoretical, legal, operable and
other aspects. The experts fully recognized the importance of SIPF’ s one-to-many mediation, transaction settlement
fund monitoring system, risk monitoring system for securities companies, 12386 Hotline and investor protection
survey and assessment for protecting investors’ lawful rights and interests. The Session obtained the expected result,
and SIPF will carefully study and fully take into account the experts’ opinions and suggestions, steadily proceed with
various activities, effectively improve the capability and level of investor protection and service, steadily improve the
width and depth of its work, strive to become a distinctive and influential investor protection organization and
facilitate healthy development of the multi-level capital market.
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SIPF and Shenzhen Securities and
Futures Dispute Resolution Centre Signed the MOU

On December 8, SIPF and Shenzhen Securities and
Futures Dispute Resolution Centre signed the MOU
on Jointly Promoting Securities and Futures Market
Dispute Resolution, with an aim to enable securities
and futures supervisory bodies and mediation
bodies to make use of respective advantages in
preventing and resolving securities and futures
conflicts and  disputes, establish  diverse

well-connected, coordinated, efficient and
convenient resolution mechanisms, safeguard the
openness, fairness and justice of capital market, ;
facilitate capital market to develop in a harmonious ——

and healthy manner and effectively protect T_‘_l,,l L

investors’ lawful rights and interests.

At the signing ceremony, Vice Chairman Yang Mingji signed the MOU on behalf of SIPF, and introduced SIPF’ s
experience and achievements in respect of risk disposition for securities companies, transaction settlement fund
monitoring, risk monitoring for securities companies, investor demand resolution and investor compensation, etc.
According to Vice Chairman Yang Mingji, the cooperation is an important effort for both parties to implement the spirits
and requirements prescribed in the Opinions on Improving Diversified Conflict and Dispute Resolution Mechanisms
promulgated by the General Office of CPC Central Committee and the General Office of the State Council and the Notice
on the Pilot of Diversified Securities and Futures Dispute Resolution Mechanisms in Some Areas published by the
Supreme People’ s Court and the CSRC and to duly protect investors’ lawful rights and interests by establishing and
improving diverse well-connected, coordinated, efficient and convenient mechanisms for securities and futures
dispute resolution. Through such cooperation, SIPF will actively make use of its expertise and technical advantage in
cases of misrepresentation of listed companies, work with the Centre to explore new solutions for securities and
futures dispute resolution and investor protection, further improve the capability for voluntary market service,
promote diversified resolution of securities and futures disputes and play a greater role in protecting lawful rights and
interests of small and medium investors and promoting healthy capital market development and social harmony and
stability.
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SIPF Organized the First Training Course
on Investor Survey in 2017

From August 3 to August 4, SIPF organized the first training course on investor survey in 2017. Executive Director Rui
Yuehua was present and gave a speech, and head office coordinators and business office investigators of 32 securities
companies attended the training.

SIPF introduced the overall survey progress and the application of its results, and explained in detail the functions of
and how to use the new mobile APP and the sample management system as well as solutions of problems in
connection with the survey. Representatives from Zheshang Securities, Fortune Securities and Western Securities
introduced the experience of assisting SIPF with the survey. SIPF also invited experts and scholars from CSRC
Department of Fund and Intermediary Supervision, Fund Research Center of China Galaxy Securities and
Communication University of China to talk about “The Requirements Prescribed in the Measures for the Suitability
Management of Securities and Futures Investors and Means and Measures for Implementation”, “The Practice of
Suitability Risk Assessment for Public Placement Funds and Its Meaning for Securities Companies’ Product Risk
Classification” and “How to Disseminate Securities Market information and Guide Public Opinions in the Context of
New Media”, further reinforced participants’ understanding and knowledge of these regulatory requirements, helped
survey personnel to grasp the characteristics of information exchange among investor groups and facilitated market
players to actively perform the obligation of suitability management. Participants actively offered valuable

suggestions. The training obtained the expected result and laid a solid basis for SIPF’ s investor survey.
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SIPF Organized the Second Training Course
on Investor Survey in 2017

From December 13 to December 14, SIPF organized the second training course on investor survey in 2017. Peng Jing,
Secretary of SIPF Disciplinary Inspection Committee, was present and gave a speech, and 70 representatives from 34
securities companies attended the training.

With a theme on “Further Studying the Spirits of the 19th CPC National Congress, Scientifically and Steadily Preparing
and Conducting the Survey and Serving the Building of a Multilevel Capital Market”, SIPF introduced the progress,
achievements and subsequent arrangement of the 2017 survey, with emphasis over SIPF's investor survey
mechanism, investor protection assessment mechanism, organizational structure for investor survey implementation
and improvements to be made, sampling from investor database and improvements to be made, application and
commercialization of survey results, etc. Representatives from Wanlian Securities, Western Securities and Sealand
Securities introduced respective survey implementation and investor education. SIPF also invited experts and
scholars from CSRC Investor Protection Bureau, CMSMC and Beijing Jiaotong University to introduce “The Work and
Regulatory Requirements Related to Investor Protection”, “Central Database and Risk Monitoring for Securities
Market” and “Integration and Application of Big Data and Sample Survey”, etc., enabling the participants to have a
better understanding of the importance and scientificness of securities market survey. The training course obtained
the expected result and provided a helpful reference for SIPF to improve the survey.
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SIPF Organized the First Training Course
on Business Office Manager Survey in 2017

On August 4, SIPF organized the first training course on
business office manager survey in 2017, and 20 business
office general managers from 9 securities companies
attended the training.

SIPF introduced the establishment of the confidence index
system for various market players, summarized the
performance and characteristics of the investor confidence
index and the business office manager confidence index in
H1 2017 and consulted with the participants about
establishing rapid random survey mechanisms and
adjusting the business office manager database. The

training obtained the expected result, strengthened the

participants’ understanding of business office manager confidence index preparation, aroused their passion to be

involved in the survey and laid the basis for survey activities in the future.

SIPF Organized the Second Training Course
on Business Office Manager Survey in 2017

On December 14, SIPF organized the second training
course on business office manager survey in 2017, and 20
business office general managers from 14 securities
companies attended the training.

SIPF introduced the 2017 business office manager
confidence survey, the operation and characteristics of the
confidence index, improvement and optimization of result
presentation function of the mobile APP and the expansion
of business office manager database to be made in 2018.
Participants actively offered valuable opinions and
suggestions with respect to establishment of online survey
mechanisms, optimization of the pattern and effect of

survey implementation, expansion of the scope of result application and reinforcement of investor protection work.

The meeting obtained the expected result, fully took into account business office managers’ opinions and suggestions

and aroused their sense of identity and responsibility.
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2017 Media Symposium was Held

On December 25, SIPF held the 2017 Media Symposium, with an aim to publicize its investor protection work and
improve its public opinion environment. Chairman Liu Hongtao attended and presided over the meeting, and
reporters from 9 media attended, including the Securities Daily, the Securities Times and CCTV Finance Channel.

First of all, Chairman Liu Hongtao introduced the achievements in monitoring investor fund safety and risks of
securities companies, acting as the manager for a variety of funds, responding to investors’ opinions from multiple
channels and promoting international exchange as made by SIPF in the course of preventing and resolving market
risks and protecting investors’ lawful rights and interests - the two core mandates. Next, the heads of relevant SIPF
departments systematically introduced SIPF’ s core systems. While listening to the introduction, the reporters asked
questions about the role and institutional design for fund manager, investor fund monitoring, risk monitoring for
securities companies, confidence index preparation and pilot of direct transfer, etc., to which SIPF answered.

Chairman Liu Hongtao emphasized that the work of investor protection had a great impact and a profound meaning,
while SIPF’ s work, being “preventive” and “fundamental” in nature, often could not be “clamorous” and “promptly
effective”, and might be effective after generations of exploratory and diligent efforts. She wished that the media could
continue to pay attention to and support SIPF, so that SIPF could be nearer to regulatory authorities, market and
investors, provide investors with people-centric service in a more comprehensive and timely manner and effectively
promote healthier and steadier development of capital market.
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Learn and Act to Arouse Positive Energy of the Youth

In 2017, led by the Communist Youth League Committee of CSRC and Party Committee of SIPF, the Communist Youth
League Committee of SIPF studied, publicized and implemented the spirits of the 19th CPC National Congress,
focused on SIPF s central tasks and four-dimensional purpose of “gathering the youth, serving overall situation,
acting as a bridge and governing the Youth League strictly”, and continued to work diligently and fruitfully in respect
of ideological building, self-building, cultural activities, social practice, etc. Through education and practice of “One
Study, One Action”, the youth are motivated to consistently reinforce their sense of responsibility and mission, adhere
to ideal and belief, work hard, improve their ability and qualification, assume the task of serving regulatory
authorities, market and investors by virtue of fearless innovation, firm belief, good moral character, rich knowledge
and powerful ability, and contribute youth and power to the building of an internationally competitive capital market
in China.

Youth League awarding
ceremony. Award the
excellence to encourage
more achievements.

Theme lecture on Youth League capacity
} building—Go through all hardships and remain
true to the founding mission of the Party.

Youth League meeting in commemoration of the May
} Fourth Movement. Retake the oath to follow the CPC
without forgetting the original aspiration.
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Youth League meeting themed “Party
Building Study”. Study the speeches of
President Xi Jinping to be qualified Youth
League members.

Speech contest on “How to be a Qualified

P Youth League Member”. Build a dream for
youth and dedicate to insurance business.

Visit to the Museum of “No New China if
Without CPC”. Be faithful to our original
aspiration, listen to the directions set by
the Party and follow its command.
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STATISTICAL SUMMARY

[Protection Fund Raising and Using]

In2017,RMB11,992 million was raised, including RMB2,213.9 million from transaction handling fees, accounting for
18.46%; RMB3,360 million from funds paid by securities companies, accounting for 28.02%; RMB87.10 million from
the interest of frozen subscription funds, accounting for 0.73%; RMB1,424.9million of interest income (including
fund deposit and loan interest), accounting for 11.88%; RMB383 million from fund investment yield, accounting for
3.19%;RMB21.9 million from compensation income from related responsible parties and redemption of bankruptcy
property, accounting for 0.18%; and RMB4,501.1 million from other incomes, accounting for 37.53%.

In 2017, SIPF, cumulatively, spent RMB2,204.2 million, with RMBO0.5 million for risk disposal, RMB 26.1million for risk
monitoring, RMB18.2 million for entrusted fund management, and RMB2,159.3 million for other expenses.

Chart 1 Protection Fund Raising in 2017
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[Classification and Fund Payment of Securities Company]

In 2017, securities companies had paid RMB3,360 million to SIPF in accordance with percentages set by the CSRC,
including RMB613 million from securities companies of category AA, RMB771.2 million from securities companies of
category A, RMBL1,303.5 million from securities companies of category BBB, RMB191.9 million from securities
companies of category BB, RMB97.8 million from securities companies of category B, RMB113.8 million from
securities companies of category CCC, RMB70.1 million from securities companies of category CC, and RMB198.6
million from securities companies of category C.

Chart 2 Classification and Fund Payment of Securities Company
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[Issuance of Protection Fund by SIPF]
By the end of December 2017, SIPF had issued a total of RMB22,520.5 million of protection fund to 24 disposed
securities companies, including RMB16,265 million to fill the gap of clients’ securities transaction settlement funds,
accounting for 72.22%, and RMB6,255.5 million to acquire personal claim, accounting for 27.78%.

Chart 3 Issuance of Protection Fund by SIPF
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[Basic Information of Risk Disposition of Securities Companies]

Account liquidation: by the end of December 2017, account liquidation had been finished for 24 disposed securities
companies, accounting for 100% (24 companies, the same as below).

Third-party custody: by the end of December 2017, third-party custody was completed for 24 disposed securities
companies, accounting for 100%, and 624 sales offices of entire disposed securities companies were 100% accessible
online.

Securities assets disposal: by the end of December 2017, the transfer of securities assets had been finished for 24 disposed
securities companies.

Judicial bankruptcy: by the end of December 2017, the bankruptcy cases of 24 disposed securities companies(accounting
for 100%) had been accepted by competent courts.

Chart 4 Progress of Risk Disposition of Securities Companies
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[The Number of Accounts & Individual Creditors Involved In Appropriated Protection
Fund]

By the end of December 2017, RMB16,265 million had been used to fill the gap of clients’ transaction settlement
funds (including that of dormant and single-fund accounts), covering 9,675,710 normal brokerage accounts;
RMB6,255.5 million had been used to acquire personal claims, involving 61,310 personal creditors.

[Dormant Accounts and Single-fund Accounts of Disposed Securities Companies]

By the end of December 2017, 24 securities companies had reported RMB450 million and RMB66.1 million
respectively for dormant accounts and single-fund accounts on the date of disposal.

[Acquisition of Clients’ Securities Transaction Settlement Funds]

By the end of December 2017, based on the account liquidation result for disposed securities companies,
RMB16,528.9 million was necessary to fill the gap of clients’ transaction settlement funds, including RMB516.1
million from dormant and single-fund accounts for which no appropriation was made for the moment; SIPF had
appropriated RMB16,168.8 million to fill the gap of clients’ transaction settlement funds (not including the
acquisition funds for dormant and single-fund accounts), and the surplus had been returned, amounting to
RMB119.6 million.

[Basic Information of Creditor’ s Rights of SIPF]

By the end of December 2017, 26 securities companies had entered into bankruptcy proceedings. SIPF was the
largest creditor for 20 companies and the creditor committee chairman for 19 companies.

Formally declared SIPF claims totaled RMB25,216.4 million, and pre-declared claims amount to RMB2,301.2
million.

[Payment of SIPF Claims]

By the end of December 2017, 24 securities companies had entered into bankruptcy proceedings. SIPF had received
RMB4,247.5 million in cash (including RMB6.1 million managed on behalf of the MOF), stocks of 11 companies and
1 fund as well as 2 stocks on behalf of the MOF.

[Basic Information of Special Audits]

By the end of December 2017, formal audit reports had been issued for clients’ transaction settlement funds of 24
disposed securities companies, and 22 companies had been provided a formal audit report on personal claim.

[Basic Situation of Hotline]

From January 1 to December 31,2017, the Hotline received a total of 117,765 investor calls from telephone and the
network, and generated and processed 73,224 valid work orders, with 14,709 for suggestions, accounting for
20.09%, 32,215 for inquiries, accounting for 44.00%, and 26,300 for complaints, accounting for 35.92%.
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Business Re port | Table 6 Dormant Accounts and Single-fund Accounts of Disposed Securities Companies

Company name

Dormant account balance

Single-fund account balance

Unit: RMB10,000

Acquijsition cost payable
as of the acceptance of

on the date of disposition

on the date of disposition

ankruptcy application

1 Deheng Securities 1,275.40 334.12 1, 652. 82
2 Hengxin Securities 220. 49 15.31 241. 40
3 Zhongfu Securities - - -
4 Hantang Securities 1,513. 11 171.95 1,724.03
5 Minfa Securities 2,459.72 306. 50 2,859.47
6 China Eagle Securities 4,418. 87 551.72 5,012.72
7 Asia Securities 2,284.47 313.10 2, 653. 87
8 Northern Securities 883. 20 185. 33 1, 080. 44
9 Wuzhou Securities 2,074.19 6. 68 2,113.97
10 Min'an Securities 1,057.96 31.98 1,118.97
1" Wuhan Securities 1,859.76 724.45 2,632.02
12 Gansu Securities 448.57 76. 62 534. 71
13 Kunlun Securities 964. 61 150. 44 1,118.82
14 Guangdong Securities 5,342. 39 721.09 6,167.92
15 Dogain Securities 443. 83 118. 01 569. 61
16 Northwest Securities 288.79 60. 02 352. 11
17 China Securities 5,435.98 588. 73 6,170. 63
18 Xing'an Securities 1, 356. 37 157. 36 1,538.14
19 Hebei Securities 1,569.96 121.37 1,863.10
20 Xinjiang Securities 2,357.02 110. 68 2,497. 49
21 Centergate Securities 902. 29 82. 49 997.25
22 China Sci-Tech Securities 2,522.18 180. 29 2,736.41
23 Tiantong Securities 4,621.10 1,017.96 5,742. 67
24 Tianyi Securities 702. 02 585. 88 1, 300. 29
TOTAL 45, 002. 27 6,612.08 52, 678. 86

Notes: 1. Zhongfu Securities has no gap for clients’ securities transaction settlement funds to be acquired by the government, and
data of its dormant & single-fund accounts is not available.
2. For Hantang Securities, acquisition fund related to dormant & single -fund accounts has not yet been returned, and the
amount depends on the actual fund returned.
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Business Re port | Table 7 Acquisition of Clients’ Securities Transaction Settlement Funds

Balance of dormant

Amount Gap of Amount Amount g Amount not yet appropriated
on  Company RPN acquiitonfunds  appropriated retumed  acBiniee  ° Sneindbccomt © pemarks
UELS State
Council a 2 3 4 5=1-4-(2-3)
1| soehene 7. 440 5. 144 5.075 0. 161 -0. 092 Crggﬁjeeteﬂexda@sunt{rﬁgs
2 | Jdenexin, 0. 000 0.326 0.302 0. 024 0. 000
3 Zhongfu, 1. 660 0. 000 0. 000 0. 000 0. 000
4 | Hanang | o4 310 17.520 17.520 0. 169 -0.169 Ctg:g%:g”;dg@?gﬁﬁgg
5 ginfa 11.350 7.555 7.278 0.277 0. 000
6 | Chinakagle | 45 160 16. 005 15.983 0. 475 0.497 0. 000
7 Seﬁusriﬁies 23. 260 19.011 18. 751 0. 260 0. 000
8 ye%rgnteireg 11. 480 11.142 11. 070 0. 035 0.107 0. 000
9 Juzhou 4.130 3.073 3.068 0.203 0. 208 0. 000
10 sygg;iggs 5.760 5.134 5.121 0. 096 0. 109 0. 000
11 Sg‘é‘d*;ﬁ{;s 5.806 5.236 4.977 0. 258 0. 000
12 SQGc?};ﬁlfes 0. 660 1.574 1.521 0. 053 0. 000
13 Sggungigﬂes 1.740 1.762 1.749 0. 098 0.112 0. 000
14 G§J§Cfg,grﬂ?ensg 18.730 19. 063 18. 457 0. 606 0. 000
15 | oDogain 1.840 2.374 2.318 0.056 0. 000
I | ertmes: 2.560 2.264 2.344 0.012 0.035 -0.115
17 SeCcﬂir?t?es 16. 080 16. 404 15. 802 0. 602 0. 000
18 s’ggug;i{}gs 2.550 0. 453 0. 301 0. 151 0. 000
19 Se'ggggies 3. 690 2.354 2.433 0.249 0.169 0. 000
20 | Jlinjiang 3.970 3. 465 3.218 0.247 0. 000
21 (Entergate 6.840 5.908 5.809 0.098 0. 000
ap (S SERIEED | g 12. 493 12.223 0. 270 0. 000
23 Jdiantong 5.030 3.747 3.183 0. 564 0. 000
24 | gJiami 5.030 3.285 3.185 0.029 0.129 0. 000
TOTAL 198. 296 165. 289 161. 688 1.196 5.161 -0.375

Notes: 1. For companies other than those with full appropriation,“ Gap of acquisition funds” refers to data of the previous period,
and since the adjustment gap is unreported, the accurate amount is uncertain until the final audit report is issued.

2. Since“ Gap of acquisition funds” has not yet been determined,“ Amount not yet appropriated after excluding dormant &
single-fund accounts” is just an estimate.
3.“ Amount appropriated” does not include the acquisition funds appropriated for dormant & single-fund accounts.

4.“ Amount returned” refers to the surplus of acquisition funds returned to SIPF by disposed securities companies (the principal).
5. For companies other than those with full appropriation, “Amount not yet appropriated after excluding dormant & single-fund
accounts” does not include the interest for the gap of clients’ securities transaction settlement funds.
6. The negative “Amount not yet appropriated after excluding dormant & single-fund accounts” is mainly due to the fact that
acquisition funds had been appropriated to these companies prior to the promulgation of the policy in respect of dormant &
single-fund accounts, which were not excluded.
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Business RepOI’t | Table 9 Payment of SIPF Claims

Estimated payment Claims already paid
Bankrupted Confirmed Stocks paid Remarks
Company ~ amountof - : Actual
i inimum  Maximum repayment
claims Name Number Value prz%/tio
1 Deheng 1 16100 | 0.41% 0.57%
2 Jengxin | 1.718 1.66% 3.53% | 0.048 2.81%
3 Zhongfu 14 045 29.92% 34.89% | 0.307 29. 42%
Stock 1| 18, 609, 302 1.727
Stock 2| 9,408, 047 1.472
Hantan Stock 3 Confirmed amount of claims include
4 Hantang | 20.091 43.10% 53.00% 0. 166 ocl 6,516,319 1.028 50. 16% | Sonfirmedamountofclaimsine
Stock 4 | 9,044,917 1.901
Stock 5 | 3,428,113 0.533
! Stock 1| 14,008, 381 3.506 : _
Minf i ' Confirmed amount of claims include
5 SectIJr:itaies 14.922 63.01% 65. 0% 3.584 Stock 2 7 559 899 2695 67.01% | the claims transferred from SIPF
China Eagle
6 Securjtigs 20. 249 26.51% 30. 00% 5. 368 26.51%
7 sendia s | 30.797 12. 00% 15.00% | 2.446 8. 00%
8 Northern | 11533 10. 00% 15. 0%
9 Nuzhou | 3120 3.71% 18.16% | 0.125 4.24%
Min’ an
10 Securities | 12.895 12.61% 15. 00% 1.833 14. 21%
Confirmed amount of claims include
" sg\!;ﬂ?iatir;s 5.062 7.70% 18.00% 0. 647 15.70% the claims transferred from SIPF
Gansu
12 Securities | 1.819 3. 63% 5. 59% 0. 087 4.80%
13 shuntun 15 406 2.32% 8.87% 0.115 4.77%
Guangdon Confirmed amount of claims include
14 CONBEoNE | 21.443 15. 05% 20. 00% 3.705 18.83% | the claims transferred from SIPF
Dogain
15 Seastin | 2.349 3. 56% 3. 56% 0. 084 3. 56%
Stockl | 2,708,541 0. 290
16 Northwest | 5 241 23. 30% 35.00% 0.322 Stock2 285, 549 0. 021 28. 86%
Securities
Fund 1,186, 400 0.014
17 | glhina | 21217 20. 00% 33.23% | 4.456 21.00%
Xing” An r . o
18 i 0.319 100. 00% 100. 00% 0.315 100. 00% | Paid off completely with acquisition
Sel_clgget;ies and declarecsj inter%st appropriated
19 Securities | 2-242 100. 00% 100.00% | 2.236 100. 00% | bySIPF
Xinjian
20 | ol | 4.555 13. 50% 23.00% | 0.988 21.52%
21 | entergate | 975 15.55% | 32.95% | 3.091 31.00%
China Sci-Tech
22 Securities | 12998 15. 08% 25.00% 3. 209 24. 69%
23 Jlantong | 11151 12.31% 21.79% | 1.873 16.80%
24 solani | 3511 10. 00% 50.00% | 1.554 44.28%
Stockl | 8,474,964 2.048
15. 580 5.816
i Stock2 | 32, 625, 414 3.572
Southern 62. 00% 75. 00% 73. 40%
Others Securities Stock 1 90, 406 0. 022
0.166 0. 061 Assets managed on behalf of the MOF
Stock2 348, 032 0.038
Jinhua | 5 g29 3.00% 8. 00% 0.039 1.37%
TOTAL 252. 330 42. 475 18.867

Notes: 1. The value of stocks paid is equal to the per-share price set by the court in the distribution plan multiplied by the number of
stocks to be distributed.
2. Estimates of SIPF claims had been adjusted on the basis of the actual distribution, so that data provided above is more
consistent with the actuality of securities companies concerned.
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Business Report | Table 10 Basic Information of Special Audits

Special audit institution

Issuance of formal audit report

Sy el (Public accounting firm) Clients’ securities . ) .
setﬁggﬁs:rfttl&r;mds Date of audit report Personal claim Date of audit report
B e e e
2 | i, | Omphmirecnis | fogims | wwo | bogmm | e
o | ok | ko | Gogun | owew | fmgm | woon
o | odames, | epermantueten | oot | oumos | formgleren | io-nneos
o | el | i | fmimm | oses | R | oo
o | Wmbar [Cmbimamrecrie | boamm | ows | DOymn | e
P | setition | mptasercicceied | formsleper | 00008 | forlionot | os-tec
o | i |Owwsansiecos | b | oweo | e | e
o | oM. | YRR | FOE | e | g |
o | . | cemggmpmeucetied | st | ewew | ot | sweor
1| sl [eoolpatora b ot | Formaliepot | g0 | Fomatierert | 20-er-os
12 SecGuarniStui es Deloitte Touche Tohmatsu CPA Ltd aF l?treg]c?; irseguoer}i 16-Jan-06 aF 1?2?5; Ii’sespuoeré ZiiErie
13 Secur | tes S OR Accaontame | bendylsbaly | 2eMar-0s | IOIENROR | A e eats
14 ST | P Aot Coc P | Seadyfebmg | 25Dec06 | IPCTEICRON 6-May-08
15 Secur tes el ing s Cortfied | Remeyiehmmg | sFeb-07 | IDUTSISRON | s1-gui-06
16 S Xiamen Tianjian Huatian | B fehied | 20War-06 | (NoRersgna -
17 Sec(‘:',lhri irlcai es ChiPr:Jabﬁg (Aictc%sui%tF;ancti;‘iéoC. ’e [tﬂged EIJ: lcl)’g;]; )5 Irsesp uoeré 30-Apr—07 EIJ: l?g;(? )5 |rsesp uogé 18-0ct-08
W | Jumdn | epemmewein | Frmsieet [ o | COpE | s
9| sedirities | BobRRimneiis a® | abeadyisied | 25Wer06 | SRdTNE | sMer-os
20 Ginjiang Huazheng CPA o, Ltd. Formaiebort | st-van-07 | Formalreport 30-Sep-06
2 | GO | PellnglingHuacetled | itmyismed | 507 | dicadyieded | 27-Sep7
2 | g | CERIRRE ! | aheadyiohed | 31dem07 | diendyichies | 29-wev-0s
o | dimme | aiwnmhoel | ROYEE | seo | DOGE | oo
2% | solifMles |MERTCngleneCeried| Mendyfshied | 1Feo-07 | dlendyfchied | 1-Feb-07

Notes: 1. Date of audit report refers to the signed date on the audit report.

2. The date for some audit reports refers to the date for the audit of the latest applications.
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Business Report | Table 11 List of Disposed Securities Companies

S/N Short name Full name

1 China Southern Securities China Southern Securities Co., Ltd.

2 Deheng Securities Deheng Securities Co., Ltd.

3 Hengxin Securities Hengxin Securities Co., Ltd.

4 Zhongfu Securities Zhongfu Securities Co., Ltd.

5 Hantang Securities Hantang Securities Co., Ltd.

6 Minfa Securities Minfa Securities Co., Ltd.

7 China Eagle Securities China Eagle Securities Co., Ltd.

8 Asia Securities Asia Securities Co., Ltd.

9 Northern Securities Northern Securities Co., Ltd.

10 Wuzhou Securities Wuzhou Securities Co., Ltd.

11 Min'an Securities Min'an Securities Co., Ltd.

12 Wuhan Securities Wuhan Securities Co., Ltd.

13 Gansu Securities Gansu Securities Co., Ltd.

14 Kunlun Securities Kunlun Securities Co., Ltd.

15 Guangdong Securities Guangdong Securities Co., Ltd.
16 Dogain Securities Dogain Securities Brokerage Co., Ltd.
17 Northwest Securities Northwest Securities Co., Ltd.
18 China Securities China Securities Co., Ltd.

19 Xing'an Securities Xing'an Securities Co., Ltd.

20 Hebei Securities Hebei Securities Co., Ltd.

21 Xinjiang Securities Xinjiang Securities Co., Ltd.

22 Centergate Securities Centergate Securities Co., Ltd.
23 China Sci-Tech Securities China Sci-Tech Securities Co., Ltd.
24 Tiantong Securities Tiantong Securities Co., Ltd.

25 Tianyi Securities Tianyi Securities Co., Ltd.

26 Jutian Securities Jutian Securities Co., Ltd.

27 Liaoning Securities Liaoning Securities Co., Ltd.

28 Capital-Bridge Securities Capital-Bridge Securities Co., Ltd.
29 Daton Securities Daton Securities Co., Ltd.

30 First Securities First Securities Co., Ltd.

31 CIFCO Securities CIFCO Securities Brokerage Co., Ltd.

32

Xinhua Securities

Xinhua Securities Co., Ltd.
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Business Report | table 12 CsRC 12386 Hotline Data Summary

Subtable 1: Aggregate Data

S/N Category Amount Proportion
1 Incoming calls 61,879 52.54%
2 Outgoing calls 19,204 16.31%
3 Valid online work orders 14, 220 12.07%
4 Invalid online work orders 22,462 19.07%
TOTAL 117, 765 100%

Subtable 2: Valid Work Orders

S/N Category Amount Proportion
1 Complaints 26, 300 35.92%
2 Inquiries 32,215 44.00%
3 Suggestions 14, 709 20. 09%
TOTAL 73,224 100%
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GLOSSARY

1. Content of Statistics: Including disposal process of

the disposed securities companies, the raising,
management and use of the protection fund, the
categories of securities companies and handed-in funds,
the right to indemnity of claim of SIPF, special audit, and
intermediary institutions participated into the risk
disposal, and investor interaction, and etc.

2. Scope of Statisticss Among the 31 securities
companies that have been disposed since 2004, 24
needed protection fund appropriation from SIPF to fill
the funding gap for settlement of the securities
transaction with their clients and for purchasing the
personal claims from their clients. China Southern
Securities and Liaoning Securities were appropriated
with direct re-loan from the People’ s Bank of China, but
no balance was assumed by SIPF. Capital-Bridge
Securities, Daton Securities, First Securities, Jutian
Securities and CIFCO Securities did not use the

“

protection fund. Therefore, here the so-called “all
disposed securities companies” refer to the 24 disposed
securities companies related to SIPF, while China
Southern  Securities, Liaoning Securities, Daton
Securities, Capital-Bridge Securities, First Securities,
Jutian Securities and CIFCO Securities are excluded.

The disposal of China Southern Securities used RMB1.5

billion from the central government special funds. On

December 25, 2003, there was RMB259.6 million used by
the disposal of Xinhua Securities from stock market
special compensation funds. The statistical data of
related disposed securities companies excluded those of
24 securities companies is included in “Others” item of
relevant form for reference.

3. Error: The figure calculation was rounded off. Due to
the rounded-off errors, the sum of the subitem figures
might not be equal to the total.

4, Monetary Unit: Unless specified, the monetary unit
shall all be the RMB100 million.

5. Clients’ Securities Transaction Settlement Funds:
The funds deposited by the clients of securities
brokerage into the special account of securities
transaction settlement funds so as to guarantee a full
settlement, as well as all received funds on sales from
portfolio (after deduction of brokerage fee commission
and other justifiable expenditure), acquired dividends,
cash dividends, bond interests and all acquired interests
from the funds mentioned above.

6. Personal Claim: The claim against the financial
institution generated when a client, in his own name,
opens an accounts or carries out transactions of financial
products with real funds invested under a legally
(here refers to a

established financial institution

securities company, same as below). The personal claim
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does not include the one against the financial institution
generated when an individually owned business,
individual  proprietorship  enterprise,  individual
partnership enterprise, or etc., opens an account or
carries out transactions of financial products.

7. Investor Call: The mechanism of investor call is
established by SIPF in order to actively respond to the
demand of investors and enhance the communication
with investors.

8. Acquisition of Personal Claim by the Central
Government: According to the requirements of such
policies as the Acquisition Opinions on Personal Claim
and the Clients’ Securities Transaction Settlement
Funds, acquisition of clients’ securities transaction
settlement funds shall be the responsibility of the central
government. The central government is responsible for
90% of the acquisition funds for the personal claim, and
the rest 10% shall be raised respectively by the provincial
and municipal governments where the headquarters of
financial institutions, branches, and the service outlets
are located. However, the central government is
responsible for the acquisition of all appropriated
securities funds of the normal brokerage clients. The
acquisition of personal claim by the central government
herein refers to the central government’ s responsibility

in contribution of capital for purchasing personal claims,

but do not included those contributed by local
governments.

9. Re-lending: The re-lending directly borrowed in the
name of SIPF from the People’ s Bank of China as the
advance payment for the initial capital source of the
securities investors protection funds, including the part
of the relending issued by branches of the People’ s Bank
of China that has been handed over to SIPF.

10. Issuance of the Protection Funds: The protection
funds issued by SIPF directly to the custody and clearing
institutions of the disposed securities companies,
including the part of the issued loans by the branches of
the People’ s Bank of China that has been handed over to
SIPF.

11. Account Liquidation: The basic aim of the account
liquidation is to provide foundation for re-loan
application, the third-party custody, asset liquidation,
and investigation over the responsible persons. Its scope
of liquidation includes: (1) all accounts opened (in the
system) in the over-the-counter transaction system by
the securities companies; (2) the accounts opened
(outside the system) in the over-the-counter transaction
system by the securities companies and their affiliated
parties under the third party financial institution; (3) the
specified account for the securities transaction

settlement funds of clients and deposit reservation for
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balance account opened by the securities companies in
banks and clearing houses. The liquidation scope of the
brokerage accounts mainly includes the fund accounts
opened by the brokerage clients in the system, and that
of non-brokerage accounts includes the fund accounts
inside and outside the system.

12, Third-party Custody: It refers to the bank custody,
which is based on a strict management separation of the
clients’ securities from the funds according to the
principal of “Securities Company manages securities and
Commercial Bank manages funds”. It builds up a
separation wall between the securities company and its
clients. Thus the securities companies are responsible for
the client’ s securities transaction, share management
and calculation of the difference of purchases and sales
by the clients according to the transaction settlement
data of the securities registration company. While the
commercial banks are responsible for the transferring of
funds from clients’ transaction settlement accounts,
cash deposit and withdrawal and fund settlement among
the securities companies and securities registration
companies and clients. They also take such directions
from the securities companies as to pay interest, to
appropriate commissions, etc.

13. Securities Assets Disposal: The disposal of
securities assets indicates disposal of physical assets

required by investment banking of the securities
companies or maintaining normal function of the
securities brokerage for clients, which include physical
assets and necessary transaction seats of those
departments of securities exchanges, brokerage, IT,
liquidation  center, machinery room, operation
maintenance and other relevant ones. Those assets that
are not directly concerned with investment banking of
the securities companies or maintaining normal function
of the securities brokerage, such as real estates,
automobiles, credit worthiness, deferred assets,
self-trading securities, self-possessed funds and etc., are
not involved in the disposal scope. The detailed scope
shall be determined by the liquidation team.

14. General Account: The accounts which are included
in the account liquidation scope of disposed securities
companies are opened in the transaction system of
disposed securities companies and other securities
companies.

15. Normal Brokerage Account: The funds in brokerage
accounts belong to securities transaction settlement
funds of clients. According to the requirements of such
policy as Acquisition Opinions and Administration
Measures, the clients’ securities transaction settlement
funds are the funds deposited by the clients of securities

brokerage into the accounts of securities companies so
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as to guarantee a full settlement, as well as all received
funds on sales from portfolio (after deduction of
brokerage  commission and  other justifiable
expenditures), acquired dividends, cash dividends, bond
interests, and all acquired interests from the funds
mention above.

16. Dormant Account: Dormant account is an account
which satisfies the following conditions. Both securities
account and fund account are completely included. No
transactions and cash deposit and withdrawal had been
carried out during the last three years before settlement
date. Besides, the clients cannot be touched and no
clients assert rights until accepted announcement date of
bankruptcy.

17. Single-fund Account: It is an account without
corresponding securities account on the settlement date
and no clients assert rights until accepted announcement
date of bankruptcy.

18. Account Balance: The amount balance on the
settlement date.

19. Right to Indemnity of Claim: The claim of SIPF

against the disposed securities company, which is
formed when a securities company is rescinded, closed,
and goes to bankruptcy, or is under mandatory
supervision measures such as administrative take-over
or trusteeship management by CSRC, and after the
protection fund are used to purchase the personal claims
and fill the funding gap of the securities transaction
settlement funds of clients in accordance with the state’ s
policies concerned.

The special funds of RMBL.5 billion used by China
Southern Securities are paid to SIPF who has the right of
subrogation. And special compensation funds of
securities market of RMB259.6 million used by Xinhua
Securities are also paid to SIPF, who has the right of
subrogation.

20. Accepted Indemnity of Claim: The behavior of legal
bankruptcy liquidation upon a disposed securities
company and property distribution of SIPF with the
acquisition of the right to indemnity of claim against the
disposed securities company.

21. Deadline of Statistics: December 31, 2017.
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January 3, Shengang Securities was included into
the Monitoring System.

January 6, SIPF attended the 1% extraordinary
shareholders’ meeting of CR Double-Crane in 2017.
January 13, SIPF 4th Investment Decision
Committee convened its 1t session in 2017.
January 16, SIPF Chairman Meeting convened its 1+
session in 2017 (100t in total).

NEIETRY
2017

March 13, SIPF 4th Investment Decision Committee
convened its 3™ session in 2017.

March 15, SIPF Chairman Meeting convened its 4t
session in 2017 (103t in total).

March 21, SIPF Board of Directors convened its 1¢t
session in 2017 (34t in total).

March 24, SIPF formally published its Performance
in 2016 and Main Tasks in 2017.

March 27, SIPF attended the 2016 annual
shareholders’ meeting of Harbin Pharmaceutical.
March 30, SIPF attended the 2016 annual
shareholders’ meeting of Bai Hua Cun.

March 31, SIPF Chairman Meeting convened its 5t
session in 2017 (104 in total).

February

2017

February 6, SIPF published the list of winners from
the 2016 Investor Survey.

February 13, SIPF prepared the Risk Monitoring
Indicators for Securities Companies (V2.0) and the
Analysis Report on the Risks Monitoring of
Securities Companies (from October to December in
2016).

SIPF Chairman Meeting convened its 2" session in
2017 (101* in total).

February 15, SIPF prepared the Special Monitoring
Report on Clients’ Funds in the Securities Market -A
Brief Empirical Analysis of Clients’ Securities
Transaction Funds and SHSZ300 Volatility.

February 17, SIPF 4% Investment Decision
Committee convened its 2" session in 2017.
February 27, SIPF formally launched the pilot of
direct transfer of complaints via the Hotline to
market operation entities.

February 28, SIPF Chairman Meeting convened its
3rdsession in 2017 (102t in total).
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April 6, SIPF prepared the Analysis of and Reflection
on the US Securities Whistleblower System,
submitted it to CSRC Assistant Chairman Huang Wei
and received comments from CSRC leaders.

April 11, SIPF Board of Directors convened its 2™
session in 2017 (35 in total).

SIPF 4th Investment Decision Committee convened
its 4th session in 2017.

April 14, SIPF started to provide risk briefing to 10
areas and 36 companies.

SIPF Chairman Meeting convened its 6% session in
2017 (105t in total).

SIPF attended the 1t extraordinary shareholders’
meeting of Nanfang Textile in 2017.

April 17-28, SIPF investigated phone-call availability
of listed companies, securities companies, fund
management companies and futures companies in
the 12386 Hotline workplaces.

April 17-June 16, SIPF investigated for the fourth
consecutive year the “Website Construction and
Online Information Disclosure of the Companies

Listed in A-share Market”.

April 20, SIPF attended the 2016 annual
shareholders’ meeting of Liaoning Chengda.

April 26, SIPF attended the 2016 annual
shareholders’ meeting of SDIC Essence.

April 28, SIPF organized the 2017 activities for the
National Security Education Day.

May 2, SIPF Chairman Meeting convened its 7t
session in 2017 (106tin total).

May 10, SIPF organized and convened the
“Symposium of Regulatory Authorities of Client
Transaction Terminal Information”.

May 15, SIPF Chairman Meeting convened its 8t
session in 2017 (107t in total).

May 16, SIPF issued A Collection of 2016 Monthly
Monitoring Reports on Clients’ Funds in the
Securities Market- Fund Security and A Selection of
2016 Cases of the Transaction Settlement Fund
Monitoring System.

SIPF 4% Investment Decision Committee convened
its 5t session in 2017

May 17, SIPF attended the 2016 annual
shareholders’ meeting of Guangdong Electric
Power Development Co., Ltd. (A-share).

May 23, SIPF organized the training course on alert
cases of the Transaction Settlement Fund
Monitoring System (1%t session in 2017).

Organized the “Symposium on Data Quality of the
Monitoring System”.

May 26, SIPF attended the 2016 annual
shareholders’ meeting of CR Double-Crane.
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June 1, SIPF Strategic Development Committee
convened its 1t session (enlarged) in 2017.

SIPF Chairman Meeting convened its 9 session in
2017 (108" in total).

SIPF attended the 1t extraordinary shareholders’
meeting of SDIC Essence in 2017.

June 2, SIPF Board of Directors convened its 31
session in 2017 (36" in total).

June 9, SIPF set up a working group for advance
compensation fund in respect of Xintai Electric’s
fraudulent issuance.

June 12-July 29, SIPF organized three rounds of
training on the spirits of “the 6% Plenary Session of
the 18"CPC National Congress” for its Party
members.

June 13, SIPF 4% [nvestment Decision Committee
convened its 6% session in 2017.

June 15, SIPF organized the training course on alert
cases of the Transaction Settlement Fund
Monitoring System (2"session in 2017).

June 16, SIPF Chairman Meeting convened its 10"
session in 2017 (109" in total).

June 26, Huajing Securities was included into the
Monitoring System.

June 27, SIPF attended the Symposium on Several
Issues Concerning Civil Compensation for Cases of
Securities Misrepresentation.

Attended the 2016 annual shareholders’ meeting of
Nanfang Textile.

July 3, SIPF and CSRC Beijing Office signed the MOU
on Jointly Promoting Market Monitoring and
Investor Protection in Beijing.

Extended the pilot of direct transfer of complaints
via the Hotline to market operation entities.

July 5-19, SIPF surveyed “securities investor
satisfaction in 2016”.

July 10, SIPF Chairman Meeting convened its 11
session in 2017 (110t in total).

July 11-12, SIPF set up the “special working group
for specifications on client transaction terminal
information technology”, which convened its 1%
session.

July 13, SIPF 4% Investment Decision Committee
convened its 7t session in 2017.

July 18, SIPF attended the 1%t shareholders’ meeting
of Huazheng Puhui in 2017.
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August 1, SIPF published the Report on the
Operation of Securities Market Investor Confidence
Index for H1 2017.

SIPF Chairman Meeting convened its 12t session in
2017 (111%in total).

August 3, SIPF ad hoc group of statistics convened
the 1t“Symposium on the Monitoring of Risks of
Securities Companies” in 2017.

August 3-4, SIPF organized the first training course
on investor survey and business office manager
survey in 2017.

August 8, SIPF Board of Directors convened its 4"
session in 2017 (37 in total).

August 10, SIPF attended the symposium on MOU
on Investor Compensation & Relief under the
Mechanism of Interconnected Transactions at
Mainland and Hong Kong Stock Market.

August 14, SIPF Chairman Meeting convened its 13t
session in 2017 (112t in total).

August 29, SIPF convened a special meeting to
discuss overall requirements raised by CPC Central
Committee and CSRC Party Committee and
produced and submitted the SIPF Work Briefing
(48t) to CSRC.

August 30, SIPF for the first time surveyed the
confidence of fund managers across the country,
and thereafter, conducted such a survey and
prepared the Fund Manager Confidence Index on a
monthly basis.

August 30-31, SIPF hosted the 2017 International
Securities Investor Protection Conference in Beijing
to discuss prospective issues in the course of global
economic development, share China’ s experience
and further improve China’ s appeal, influence and
right of speech in the field of international investor
protection.

August 31, SIPF and CSRC Anhui Office signed the
MOU on Jointly Promoting Market Monitoring and
Investor Protection in Anhui.

September
2017

September 1, Guangzhou Intermediate People’s
Court ruled the conclusion of bankruptcy
proceedings for Guangdong Securities.

SIPF Chairman Meeting convened its 14t session in
2017 (113t in total).

September 8, SIPF special working group for
specifications on client transaction terminal
information technology convened its 2" session
(enlarged).

September 11, the project of industrial criteria for
the Securities Market Transaction Fund Monitoring
Data Interface was approved.

September 13, CCTV Finance Channel (CCTV 2)
reported the Investor Confidence Index for August.
SIPF 4% Investment Decision Committee convened
its 8" session in 2017.

September 18, SIPF Chairman Meeting convened its
15t session in 2017 (114t in total).
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October 12,SIPF and Beijing No.l Intermediate
People’ s Court signed the MOU on Strengthening
Litigation and Mediation Cooperation for Securities
and Futures Disputes.

October 16, SIPF published the Provisions for the
Management of Genuine Software (for trial
implementation) and established the leading group
for the use of genuine software.

SIPF Chairman Meeting convened its 16" session in
2017 (115t in total).

October 20, SIPF published the SIPF Measures for
the Management of External Legal Counsels (for trial
implementation).

October 25, SIPF successfully concluded the
network and information security task for the 19t
CPC National Congress.

October 27, SIPF submitted to CSRC Enforcement
Bureau the Specifications on Client Transaction
Terminal Information Technology (draft for
comment).

October 31, National Copyright Administration
awarded the title  “National  Copyright
Demonstration Unit” (Software Legalization) to
SIPF.

SIPF and CSRC Fujian Office signed the MOU on
Jointly Promoting Market Monitoring and Investor
Protection in Fujian.

October
2017

November
2017

November 1, SIPF Chairman Meeting convened its
17t session in 2017 (116t in total).

November 8, SIPF concluded the special fund
payment by publishing the Announcement of
Terminating the Advance Compensation Fund for
Xintai Electric’ s Fraudulent Issuance through media
such as the website of the special fund, SIPF
MicroBlog and WeChat.

November 20, SIPF obtained the software copyright
for the investor compensation fund website system
and back office support and management systems.
November 22, SIPF convened the 1st session of the
Tth Expert Committee on China Securities Investor
Protection Work.

November 28, SIPF Chairman Meeting convened its
18t session in 2017 (117t in total).
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December 4, SIPF attended the 2™ extraordinary
shareholders’ meeting of SDIC Essence in 2017.

December 6-13, SIPF conducted a random online
survey of investor protection provided by securities
companies and public placement funds, collecting a
total of 16,000 replies online.

December 8, SIPF and Shenzhen Securities and
Futures Dispute Resolution Centre signed the MOU
on Jointly Promoting Securities and Futures Market
Dispute Resolution.

December 13, SIPF ad hoc group of statistics
convened the 2" Symposium on the Monitoring of
Risks of Securities Companies in 2017.

SIPF 4% Investment Decision Committee convened
its 9t session in 2017.

December 13-14, SIPF organized the second training
course on investor survey and business office
manager survey in 2017.

December 14, CSRC Youth Delegation visited SIPF to
exchange and discuss the spirits of the 19t CPC
National Congress.

SIPF worked with CSRC Department of Fund and
Intermediary Supervision to convene a meeting to
report and review fund custody in 2017.

December 15, SIPF Chairman Meeting convened its
19t session in 2017 (118%™ in total).

December 19, SIPF attended the general meeting of
the National Debt Association of China.

December 20, SIPF obtained the software copyright
for the investor compensation data calculation
system.

December 25, SIPF held the 2017 media
symposium.

SIPF published the Contingency Plan for the
Securities Market Transaction Settlement Fund
Monitoring System (V1.1).

December 29, SIPF obtained invention patent and
utility model patent for the investor compensation
fund management system.

December
2017




